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Financial Highlights
B 7% i 2

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BELERRMERARTAREIREHNE QA
FRAIAEEDMASH T IMBERHE

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—B-RF —_TNF
RMB’000 RMB’000 Change
AR®TR AR%TT HaE)
Turnover = 3,684,183 3,963,948 (7.1%)
Gross profit EF 477,353 470,022 1.6%
Profit before tax 5 A F) 26,092 105,617 (75.3%)
Profit for the period H 5 A 13,328 78,693 (83.1%)
Profit attributable to owners SRR A AEML
of the parent Yt A 25,158 86,183 (70.8%)
Basic earnings per share FREREA
(RMB) (AR%T) 0.02 0.06

For the six months ended 30 June 2020 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB25.2 million.

Basic earnings per share was RMBO0.02.

No dividend was proposed or paid for the Period.
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Management Discussion and Analysis

OVERVIEW

The Group is a global supplier of power solutions for
telecommunications and data center industries. It provides
highly reliable and innovative backup power solutions to the
world’s leading telecommunications operators, infrastructure
service providers and equipment manufacturers, as well as
major international data center solution providers.

Additionally, the Group provides customers worldwide with
a broad range of power solutions in various applications,
including automobile, motorcycles and electric vehicles,
renewable energy storage systems, and other consumer and
industrial products. Also, the Group is engaged in recycled
lead business in China.

The Group serves battery customers in more than 100
countries through its over 80 sales offices and centers
around the World, together with its eleven manufacturing
facilities in China, Vietnam, Malaysia, India and Sri Lanka.

The Group has two primary businesses: Power Solutions
and Recycled Lead. The Power Solutions business is
classified into three major categories based on applications,
defined as follows:

° Reserve power batteries: including Telecom and UPS
batteries which are widely used in communication
networks and data centers at all levels to provide a key
guarantee for the normal operation of communication
networks and other reserve power batteries.

o SLI batteries: used for the starting, lightening and
ignition (SLI) of automobiles, motorcycles and ships.

° Motive power batteries: mainly used in electric bicycles,
electric tricycles, low-speed electric cars, golf carts and
sightseeing carts.
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Management Discussion and Analysis

BUSINESS REVIEW

The outbreak of novel coronarvirus (COVID-19) impacted
the global industrial supply chain in the first half of 2020 and
greatly disrupted the global economy. The Group faced with
business activities lockdown in the PRC at the beginning
of the year affecting its production and shipment but was
quickly resumed in March 2020. This helped the Group
to provide full support for its global requirement when the
COVID-19 epidemic spread globally in the second quarter of
2020 causing different degree of disruption to our overseas
production facilities.

For the six months ended 30 June 2020 (the “Period”),
the Group’s revenue amounted to RMB3,684.2 million,
representing a decrease of 7.1% from RMB3,963.9 million
for the corresponding period in 2019.

Despite the COVID-19 epidemic led to global recession and
weak overseas market demand, the Group still achieved
solid performance in its Power Solutions business in the
first half of 2020. Shipment (tons) to the PRC customers
improved by more than 35% but shipment (tons) to overseas
market decreased by 5% as compared to the corresponding
period of last year. The volume of shipment increased by
more than 15% in total during the Period was contributed by
the PRC stable recovery of the overall national economy.

During the Period, revenue from Power Solutions business
amounted to RMB3,405.4 million, representing an increase
of 0.5% from RMB3,389.9 million for the corresponding
period in 2019 while revenue from Recycled Lead business
amounted to RMB278.8 million, representing a decrease
of 51.0% from RMB569.0 million for the corresponding
period in 2019. Since SMM lead price in average during the
Period dropped more than 13% as compared to 2019 yearly
average, the price-linked pricing mechanism caused average
selling price of battery to adjust downward resulting in a
volume but not revenue growth.
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Management Discussion and Analysis

Power Solutions Business

Reserve Power Battery

As the major revenue contributor to the Group, the reserve
power battery business accounted for 50.0% of total
sales during the Period. Sales revenue during the period
amounted to RMB1,842.3 million (six months ended 30
June 2019: RMB1,967.5 million), representing a decrease of
6.4% compared to the corresponding period last year. The
decrease was mainly due to disruption in PRC shipment for
overseas markets in the first quarter followed by the weak
overseas demand when the COVID-19 epidemic spread all
over the world.

However, it is encouraging to see that the growth
momentum for the Telecom and Data Center business in the
PRC market continues although overseas client demands
are suppressed resulting in an overall temporary decline in
sales during the Period.

SL| Battery

SLI battery business is the second largest revenue
contributor to the Group. It contributed 28.5% of total sales
in the Period. Sales revenue during the Period amounted
to RMB1,050.7 million (six months ended 30 June 2019:
RMB1,025.3 million), representing an increase of 2.5%
compared to the corresponding period last year.

During the Period, the demand of SLI batteries in the
PRC market was gradually recovering especially in the
aftermarket. However, overseas markets were suffering
from low demands when strict epidemic control measures
were implemented. Although the Group captured the growth
momentum in the PRC which was offset by the suppressed
overseas demand resulting in a low growing number.
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Management Discussion and Analysis & IE & 57 &8 & 2 #7

Motive Power Battery

Motive power battery contributed to 13.1% of total
sales during the Period. Sales revenue during the Period
amounted to RMB481.7 million (six months ended 30
June 2019: RMB343.5 million), representing an increase
of 40.2% compared to the corresponding period last year.
The increase was mainly due to high demand from the PRC
market when economic activities were resumed quickly
nationwide.

Recycled Lead Business

Sales revenue of recycled lead products amounted to
RMB278.8million (six months ended 30 June 2019:
RMB569.0 million) during the Period, representing a
decrease of 51.0% compared to the corresponding period
last year. The recycling lead business was affected by the
PRC business activities lockdown in the first quarter of
2020, causing the delay in final test run of facility in which
production could not resume full operation until late May of
2020.

FUTURE PROSPECTS

The COVID-19 pandemic continues spreading globally,
infecting millions of people and interrupting economic
activities. Some countries show no sign of subsiding and
others are suffering from rebounding infected numbers.
Healthcare experts are worrying that situation will further
worsen in winter. According to the article, June 2020 Global
Economic Prospects, issued by The World Bank, the
baseline forecast envisions a 5.2% contraction in global GDP
in 2020. On the other hand, for China, it is generally agreed
that the pandemic has largely been put under control at the
current stage. With operation and production resumption
speeding up nationwide, the PRC economy grew by 3.2%
year-on-year in the second quarter of 2020 after a record
6.8% contraction in the first quarter. Article from International
Monetary Fund, World Economic Outlook Update, June
2020 predicted that China 2020 real GDP growth can reach
1% while global growth is projected at negative 4.9% in
2020.
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Management Discussion and Analysis

Although the economic and political environment remains
uncertain as we enter into the second half of 2020, the
speedy recovery in the PRC provides a strong backup to
prevent overall decline in the Group’s battery business. July
2020 shipment in terms of ton in the PRC shows that the
growth momentum continues but overseas demands are
still sluggish. The Group believes this trend will continue if
current situation remains unchanged.

Besides, the accelerated development of 5G in China
continues after the lockdown. The Group believes that the
new 5G investment cycle will drive the growth in the size
of the telecommunications backup power solution market
in China and would definitely bring the Group new growth
opportunities in the near to medium term.

In addition, the Group’s delivery to data center industry
customers in China enjoyed solid recovery and growth
during the Period and the trend continues in July, 2020. It
is expected that 5G will help accelerate the development of
Internet of Things, big data, artificial intelligence and other
technologies, driving the growth of the global data center
market at an exponential rate. The Group believes that the
increasing demands for backup power solutions in the data
center market will help drive its revenue growth in the near
future.

During the Period, the Group’s expansion plans for its two
new lead-acid plants in Vietham have been completed as
well as the phase one of the new lithium-ion plant in China.
In view of the growing demands for lithium-ion applications
in the telecommunications power solutions market in the 5G
era, the Group is accelerating the development of a series of
innovative 5G power solutions to meet the ongoing customer
demands, seizing opportunities arising from the fast evolving
telecommunications market.

Moreover, the upgrading of its lead recycling facility was
completed in May 2020. The operation of the lead recycling
facility is gradually back to normal and monthly production
output is increasing continuously. The facility is expected to
provide promising return in the second half of 2020.
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Management Discussion and Analysis & IE & 57 &8 & 2 #7

Although the unpredictable overseas economy performance
could neutralize the positive result in the PRC market in
2020, the Group is confident in its future prospects. Our
long-term business relationship with global renowned
customers in the 5G, automobile, electric car and equipment
industries as well as related aftermarket distribution network
business partners all provide a strong and solid base for
the Group’s long term growth. With its clear vision to drive
sustainable, profitable growth, the Group is committed to
generating greater long-term value for our shareholders.

FINANCIAL REVIEW

During the Period, the Group’s revenue amounted to
RMB3,684.2 million, representing a decrease of 7.1%
compared to the corresponding period in 2019. The profit
for the Period amounted to RMB13.3 million, representing a
decrease of 83.1% compared to the corresponding period in
2019, of which the profit attributable to owners of the parent
amounted to RMB25.2 million, representing a decrease of
70.8% compared to the corresponding period in 2019. Basic
and diluted earnings per share for the Period was RMB0.02.

Revenue

The Group’s revenue decreased by 7.1% from RMB3,963.9
million for the six months ended 30 June 2019 to
RMB3,684.2 million for the Period, of which the Group’s
revenue from the battery business slightly increased by
0.5% from RMB3,389.9 million for the six months ended
30 June 2019 to RMB3,405.4 million for the Period, while
the Group’s revenue from the Recycled Lead business
decreased by 51.0% from RMB569.0 million to RMB278.8
million.
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Management Discussion

Details of the Group’s revenue for the six months ended 30
June 2020 and 2019 by product are set out below:

and Analysis EEEwm N DM

UTAEREEREEZE -_ZE_EFR _T—NF
NAZTHIERNEAKRERE D RUREEREMA

Six months ended 30 June
BEZEAA=tTHILAXEA

2020 2019
=L i 2N
Percentage
increase/
Revenue (decrease) Revenue
BaoLE
®hm,
Product Em Wz R4 W
RMB’000 RMB’000
ARBTR % ARBTT %
Reserve power batteries  HAE) 1,842,266 50.0% (6.9% 1,967,475 49.6%
SLI batteries BT 1,050,656 28.5% 2.5% 1,025,336 25.9%
Motive power batteries B}HE) 481,711 13.1% 40.2% 343,477 8.7%
Others =) 30,792 0.8% (42.6)% 53,658 1.4%
Sub-total NEE 3,405,425 92.4% 0.5% 3,389,946 85.6%
Recycled lead products e W & 2E o 278,758 7.6% (51.0)% 569,019 14.3%
Others Hh - =  (100.0)% 4,983 0.1%
Total @t 3,684,183 100% (7.1)% 3,963,948 100%

Geographically, the Group’s customers are principally
located in Mainland China, Europe, Middle East and Africa
(‘EMEA”), Americas and Asia-Pacific (other than Mainland
China). The Group’s sales revenue in Mainland China
decreased by 3.9% from RMB2,377.9 million for the six
months ended 30 June 2019 to RMB2,284.7 million for
the Period. The decrease was mainly due to the decreased
production output from the recycled lead products. As a
result of impact by the COVID-19 pandemic, the Group’s
sales revenue at overseas markets recorded different degree
of decline.

T E  AEEEFPEFEMRPE AR -
BN - RERAMIEM(TEMEAD) ~ ZEM R AR
(TEREFEKE) - AEBRPBEREZHEE
WEmaEBEE T —hAFNAZTHLEANEAHN
ARM2377.98 B LR 3.9%Z IR AR
2,284.7TEEBT BAETEEANERINERE
B - ANBECOVID-19BBFE » AEH
B INTTIS 2 318 W e H IR T RAZE AU K IE o
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Management Discussion and Analysis & IE & 57 &8 & 2 #7

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2020 and 2019 based
on customer location:

UTAEREEREEZE -_ZE_EFLR _T—NF
NAZTHIERNEARRFPATEMEI D U
BRAA -

Six months ended 30 June

BEANA=THLEARER

2020 2019
—BIEF —T-NEF
Percentage
Revenue decrease Revenue
Customer location EFFEH g BALRED Wz
RMB’000 RMB’000
ARBT R % ARBFT %
Mainland China H B K RE 2,284,686 62.0% (3.9)% 2,377,879 60.0%
EMEA EMEA 658,547 17.9% (6.1)% 701,638 17.7%
Americas EM 431,737 11.7% (18.0)% 526,192 13.3%
Asia-Pacific (other than DAME (T BE
Mainland China) H B R RE) 309,213 8.4% (13.7)% 358,239 9.0%
Total st 3,684,183 100% (7.1)% 3,963,948 100%
Cost of Sales SHER A

The Group’s cost of sales decreased by 8.2% from
RMB3,493.9 million for the six months ended 30 June 2019
to RMB3,206.8 million for the Period. The decrease was
mainly caused by the decline in recycled lead product sales.

Gross Profit

The Group’s gross profit slightly increased by 1.6% from
RMB470.0 million for the six months ended 30 June 2019
to RMB477.4 million for the Period. The gross profit margin
increased for recycled lead products while remained stable
for battery business, resulting in the overall gross profit
margin increase from 11.9% for the six months ended 30
June 2019 to 13.0% for the Period. The gross profit margin
increase for recycled lead products was a result of better
profit contribution after the plant resumed full operation in
May 2020.
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Management Discussion and Analysis %

Other Income and Gains

Other income and gains decreased by 64.0% from RMB90.3
million for the six months ended 30 June 2019 to RMB32.5
million for the Period mainly due to the lack of gain on
disposal of a subsidiary of RMB56.1 million recognised for
the six months ended 30 June 2019.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
2.2% from RMB167.8 million for the six months ended 30
June 2019 to RMB171.4 million for the Period as a result of
the increase in freight charges and export fees during the
Period.

Administrative Expenses

The Group’s administrative expenses decreased by 4.2%
from RMB124.9 million for the six months ended 30 June
2019 to RMB119.7 million for the Period, mainly due to cost
control during the Period.

Research and Development Costs

The research and development expenditure of the Group
increased by 48.9% from RMB48.1 million for the six months
ended 30 June 2019 to RMB71.6 million for the Period. The
increase in the expenditure was mainly used for performance
enhancement of existing products and development of new
products in all categories during the Period.

Other Expenses

The Group’s other expenses increased by 150.3% from
RMB10.6 million for the six months ended 30 June 2019
to RMB26.4 million for the Period, which was mainly due
to the increase of foreign exchange loss arising from the
depreciation of RMB against US dollar during the Period.
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Management Discussion and Analysis &

Finance Costs

The Group’s finance costs decreased by 18.2% from
RMB100.7 million for the six months ended 30 June 2019 to
RMB82.4 million for the Period as a result of lower average
interest rate during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded
profit before tax of RMB26.1 million for the Period (six
months ended 30 June 2019: RMB105.6 million).

Income Tax Expenses

Income tax expenses decreased by 52.6% from RMB26.9
million for the six months ended 30 June 2019 to RMB12.8
million for the Period, mainly due to the decrease in
assessable profit of the Group during the Period.

Profit for the Period

As a result of the foregoing factors, the Group recorded
profit for the Period of RMB13.3 million (six months ended 30
June 2019: RMB78.7 million), of which the Group recorded
profit attributable to owners of the parent of RMB25.2 million
(six months ended 30 June 2019: RMB86.2 million).

Liquidity and Financial Resources

As at 30 June 2020, the Group’s net current assets
amounted to RMB655.1 million (31 December 2019:
RMB65.5 million), among which cash and bank deposit
amounted to RMB805.2 million (31 December 2019:
RMB804.8 million).
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Management Discussion and Analysis %

As at 30 June 2020, the Group had bank borrowings of
RMB2,283.5 million (31 December 2019: RMB2,306.2
million), all of which are interest-bearing. Except for
borrowings of RMB635.0 million which have a maturity of
over 1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and other currencies, and
the effective interest rates of which as of 30 June 2020 were
in the range of 0.8% to 8.7% (31 December 2019: 1.5% to
8.7%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, time deposits,
inventories and trade receivables.

As at 30 June 2020, the Group’s gearing ratio was 26.0% (31
December 2019: 26.6%), which was calculated by dividing
total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed to
risk in the credit period.

Contingent Liabilities

The Group did not have any significant contingent liabilities
as at 30 June 2020 (81 December 2019: Nil).
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Management Discussion and Analysis &

Pledge of Assets

Please refer to Notes 11, 12, 14, 15 and 16 to this report for
details.

Capital Commitments

Please refer to Note 19 to this report for details.

Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary
or associated company by the Group during the Period.

Equity Fund Raising

There was no equity fund raising activity by the Company
during the Period, nor were there any unutilised proceeds
brought forward from any issue of equity securities made in
previous financial years.

EMPLOYEES

As at 30 June 2020, the Group had 13,956 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totaled RMB385.3 million for the Period (six
months ended 30 June 2019: RMB375.3 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on the overall performance of the Group
as well as on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2019:
Nil).
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SECURITIES
OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules Governing
the Listing of Securities on the Stock Exchanges (the “Listing
Rules”) were as follows:
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Number of Number of
underlying shares  underlying shares
subject to options  subject to options
granted under granted under Approximate
the Pre-IPO Share the Share Option percentage of
Name of Director Nature of Interest Option Scheme Scheme Total shareholding™
XREER
ARREA
BREERLN  XREERETY
BREMRN RENBRERRD
3023 EanE RBRHEA RBRHEA it BORREALD
Mr. DONG Li Interest of controlled - - 1,009,513,000 74.36%
corporation
EEYL RiEEENER
Ms. YIN Haiyan Bensficial Owner 150,0002(L) 1,500,000°(L) 1,650,000 0.12%
gt ERfAA
Mr. CAO Yixiong Alan Beneficial Owner - 800,0004(0) 800,000 0.06%

B

E&RAA

CECTHGRENE | BLEBRMERA R

17



18

Other Information

Hth& ¥

Number of Number of
underlying shares  underlying shares
subject to options  subject to options
granted under granted under Approximate
Numberof  the Pre-IPO Share the Share Option percentage of
Name of Director Nature of Interest Shares held* Option Scheme Scheme Total shareholding
IREER
AREEH
FRETEREN  XREBRRESE
BREMREN RuOBRERRD
£33 BinE g - RERG#A RERGHE Eh BOsRAIRD
Mr. LAU ChiKit Beneficial Owner - - 800,0009() 800,000 0.06%
Busnt EE#AA
Dr. ZHU Ping Bensficial Owner - - 600,0006() 600,000 0.04%
il SR

*

Notes:

Q)

The letter “L” denotes long position of the Director in the shares
of the Company.

Mr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Mr.
DONG Li is deemed to be interested in 1,009,513,000 Shares
held by Master Alliance Investment Limited.

Ms. YIN Haiyan has been granted options for 150,000 shares
under the Pre-IPO Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Pre-IPO
Share Option Scheme.

Ms. YIN Haiyan has been granted options for 1,500,000 shares
under the Share Option Scheme. Please see the section headed
“Share Option” below for further details of the Share Option
Scheme.

Mr. CAOQ Yixiong Alan has been granted options for 800,000
shares under the Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Share
Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 shares
under the Share Option Scheme. Please see the section headed
“Share Option” below for further details of the Share Option
Scheme.
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Dr. ZHU Ping has been granted options for 600,000 shares under
the Share Option Scheme. Please see the section headed “Share
Option” below for further details of the Share Option Scheme.

This is based on 1,357,644,666 Shares in issue as at 30 June
2020.

Except for the persons disclosed above, as at 30 June
2020, none of the directors or chief executives of the
Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTION

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2020 was 6,860,000 shares (representing
approximately 0.51% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 18 to the interim condensed
consolidated financial statements.
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Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010
(as amended at the Annual General Meeting of the
Company held on 18 May 2018), the Company
approved and adopted a share option scheme (the
“Share Option Scheme”) for the purpose of providing
incentive or reward to selected participants for their
contribution to, and continuing efforts to promote the
interests of, the Company and for such other purposes
as the Board may approve from time to time.

The mandate limit of the Share Option Scheme was
approved and refreshed at the Annual General Meeting
of the Company on 18 May 2018. The Company is
thus entitled to issue a maximum of 135,732,166
Shares upon exercise of the share options to be
granted under the refreshed scheme mandate limit,
representing 10% of the issued shares as at the date
of that meeting.

The number of Shares which may be issued pursuant
to the outstanding share options (i.e. options which
have been granted but not yet lapsed or exercised)
under the Share Option Scheme as at 30 June 2020
was 40,730,000 shares (representing approximately
3.00% of the issued share capital of the Company as
at that date).

Details of the Share Option Scheme are disclosed in
note 18 to the interim condensed consolidated financial
statements.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2020, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares as recorded in the register
required to be kept under Section 336 of the SFO:

Other Information H & ¥}

FERROIBRDERZE AR
RZE-ZEFNA=+H RBEBZKELSNE

BIEPIEIB6IEMFENELMHE - THAL
(TERARREZRRSTHRABRFALRE
A R SABRAAR (5% A EE R MoK R ¢

Approximate

Number and percentage of
Name of Shareholder Nature of Interest class of securities* shareholding®
BRRER EEME &5 HE RER BOERAED L
Master Alliance Investment Limited Beneficial Owner 1,009,513,0001(L) 74.36

ExEAA

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

(1) Master Alliance Investment Limited, a company wholly owned by
Mr. DONG Li, beneficially owned 1,009,513,000 Shares.

(2)  This is based on 1,357,644,666 Shares in issue as at 30 June
2020.

Except for the person disclosed above, as at 30 June 2020,
no person, other than the directors and chief executives of
the Company whose interests and short positions are set
out in the section headed “Directors’ Interests and Short
Positions in Securities of the Company and its associated
corporation” above, had an interest or a short position in the
Shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 7 May 2020 and entered into,
among other parties, the Company as borrower, six of its
subsidiaries as guarantors, China Citic Bank International
Limited, Hang Seng Bank Limited and The Hongkong and
Shanghai Banking Corporation Limited as mandated lead
arrangers and bookrunners, and various financial institutions
as lenders, a term loan facility of US$100,000,000 (the
“Loan”) was made available to the Group for (i) refinance the
facility agreement entered into by the Company on 8 May
2017 and (i) financing the working capital of the Group.

The Loan is repayable in five instalments as to 15%, 15%,
15%, 15% and 40% on the dates falling 12, 18, 24, 30 and
36 months respectively after the utilisation date of the Loan.

If, among other matters: (i) Mr. Dong Li (“Mr. Dong”) does not
or ceases to own, directly or indirectly, at least 51% of the
beneficial interest in the Company carrying at least 51% of
the voting right, free from any security; (i) Mr. Dong does not
or ceases to have management control over the Company;
and (iii) Mr. Dong is not or ceases to be the chairman of
the Board of Directors of the Company, it will be an event
of default under the Facility Agreement, in which event all
or any part of the commitments under the Loan may be
cancelled and all amounts outstanding under the Loan may
immediately become due and payable.

COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.
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CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules during the
Period.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LAU Chi
Kit and Dr. ZHU Ping, has reviewed the unaudited financial
statements of the Company for the Period and discussed
with the management and the auditors of the Company
on the accounting principles and practices adopted by the
Group and internal control, risk management and financial
reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.
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Report on Review of Interim Condensed Consolidated Financial Statements

EP HERAS M BHRRE

e

B =S

Ernst & Young KBTI E AT Tel & 5%: +852 2846 9888
22/F, CITIC Tower FEAEPIRRNEZE1 Fax {8 &: +852 2868 4432
§ i 1 Tim Mei Avenue R = KE2218 ey.com
¥ Central, Hong Kong

Independent review report BETEBEEMERARE

To the shareholders of (RESEHSEMA 7 ER A F])

Leoch International Technology Limited R=R

(Incorporated in the Cayman Islands with limited liability) BUENRE

INTRODUCTION

We have reviewed the interim financial information set out
on pages 26 to 104, which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and
its subsidiaries (the “Group”) as at 30 June 2020 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Leoch International Technology Limited | Interim Report 2020
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Report on Review of Interim Condensed Consolidated Financial Statements H Hi &8 &4

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Ernst & Young

Certified Public Accountants
Hong Kong

21 August 2020
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Interim Condensed Consolidated Statement of Profit or Loss

FHIE A E 1A

For the six months ended 30 June 2020
HE_T-TFA=FTHILEAEA

NZ
% =

Six months ended 30 June

BEANA=1THLAEA

2020 2019
—ECEF —hE
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
B 5T AR¥T T ARETT
REVENUE U = 4 3,684,183 3,963,948
Cost of sales SHE AR (3,206,830) (3,493,926)
Gross profit EH 477,353 470,022
Other income and gains EH WA KUz 4 32,487 90,299
Selling and distribution expenses & &9 8 X (171,440) (167,783)
Administrative expenses TBAX (119,699) (124,922)
Research and development costs  #F 2%k 7k (71,633) (48,115)
Impairment losses on financial TREEZRERIE
assets (12,125) (2,594)
Other expenses HEMAx 6 (26,446) (10,566)
Finance costs B A AR 7 (82,405) (100,724)
PROFIT BEFORE TAX BAlER 5 26,092 105,617
Income tax expense FRSRiF 2 8 (12,764) (26,924)
PROFIT FOR THE PERIOD R F| 13,328 78,693
Attributable to: JJA—IT/\:EJ%E :
Owners of the parent NEER A 25,158 86,183
Non-controlling interests 3!5? A& 4 5 (11,830) (7,490)
13,328 78,693
EARNINGS PER SHARE BAREBESEREA
ATTRIBUTABLE TO EhEREF
ORDINARY EQUITY
HOLDERS OF THE PARENT 10
Basic HAK RMBA E#0.02;t RMBARE0.067C
Diluted e RMBAR¥0.027t RVBARE0.067T

Leoch International Technology Limited | Interim Report 2020



Interim Condensed Consolidated Statement of Comprehensive Income

FHISHGS 2 ERER

For the six months ended 30 June 2020
HE-_Z-_ZFXA=1+HItNEA

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—EBC-EF — N
(Unaudited) (Unaudited)
(REER) (RE&E=Z)
RMB’000 RMB’000
AR®T R ARETT
PROFIT FOR THE PERIOD BRI 13,328 78,693
OTHER COMPREHENSIVE Htt2E(E1E) W
(LOSS)/INCOME
Other comprehensive income that REEEBREREEN D ERE
may be reclassified to profit or loss in BaaE 2
subsequent periods:
Debt investments at fair value through ARBEEHFTAELMEZE
other comprehensive income: WEREBRE
Changes in fair value NREEE 76 827
Income tax effect st & (19) (207)
57 620
Exchange differences on translation of ~ & IEINEFEHE H =58
foreign operations (4,342) 4,399
Net other comprehensive (loss)/income  REEZ B AIEEEFT AR
that may be reclassified to profit or loss 1Bz H M2 mE (&)
in subsequent periods W %5 FRE (4,285) 5,019
Other comprehensive (loss)/income that REEEHIRI TS EHHES
will not be reclassified to profit or loss BmEME2mE(EER),
in subsequent periods: W e
Equity investments designated at BERBRAABEZIDFTA
fair value through other HemEkasmEas
comprehensive income: K& -
Changes in fair value NREEE (12,286) 27,128
Income tax effect FiSBi & 7,944 (6,782)

CECTHGRENE | BLEBRMERA R
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Interim Condensed Consolidated Statement of Comprehensive Income A i 5 8

For the six months ended 30 June 2020
HE_T-TFA=FTHILEAEA

= A
=

PHNER

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—B-EHF —T-hnF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR¥ T ARETT
Net other comprehensive (loss)/income  REEZ BT EFHHE=
that will not be reclassified to profit or BEEMm2m(ER),/
loss in subsequent periods Wiz F 58 (4,342) 20,346
OTHER COMPREHENSIVE (LOSS)/ HMREM2mE(EE), W
INCOME FOR THE PERIOD, HBRFE
NET OF TAX (8,627) 05,365
TOTAL COMPREHENSIVE INCOME HARZmEkESAEE
FOR THE PERIOD 4,701 104,058
Attributable to: LA AL e
Owners of the parent (SYNSIEZ PN 16,890 111,403
Non-controlling interests FEIERR R = (12,189) (7,345)
4,701 104,058

Leoch International Technology Limited | Interim Report 2020



Interim Condensed Consolidated Statement of Financial Position

FHIR AR 4R &

B B AR R &

30 June 2020

—E-EFRA=FH

30 June 31 December
2020 2019
—E-EE =—NF
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZK) (')
Notes RMB’000 RMB’000
B AR®T T AR®ETTT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment WM -~ WEREEB 2,124,575 2,151,252
Investment properties REME 362 367
Right-of-use assets ERAEEE 184,987 190,973
Goodwil e 10,636 10,636
Other intangible assets HEaEREE 692,636 670,983
Equity investments designated BERRARBEESD
at fair value through other FFAEMEE KA
comprehensive income ERERE 140,453 164,709
Deposits paid for purchase of R - BE &
items of property, plant and REEEZAME e
equipment 149,389 140,204
Deferred tax assets RIETRIBE B 57,221 51,293
Total non-current assets R EERE 3,360,259 3,380,417
CURRENT ASSETS REEE
Inventories TE 11 1,923,999 1,816,966
Trade receivables B 5 WA 12 2,268,155 2,306,871
Debt investments at fair value NREEZEFT AHAM
through other comprehensive FHWENEBRE
income 156,372 134,784
Prepayments, other receivables iﬁﬁ RIE - BRI
and other assets PR N EAMEE 189,033 162,043
Financial assets at fair value ’Afﬁ EBEZIHFTABRED
through profit or loss TREE 63,529 65,603
Structured bank deposits EEMIRITER 13 59,666 59,793
Pledged deposits BRI 14 499,646 464,146
Cash and cash equivalents ReMEEEEYD 14 245,859 280,903
Total current assets MEEELE 5,406,259 5,291,109
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Interim Condensed Consolidated Statement of Financial Position HEif§ 43 & BT AR 0 &K

30 June 2020
—TFFAA=+H

30

30 June 31 December
2020 2019
—EEF —T-hF
~NA=+tH +=-A=+—H
(Unaudited) (Audited)
(REEX) (&= =Z)
Notes RMB’000 RMB’000
(s AR¥T T ARETF T
CURRENT LIABILITIES RBEE
Trade and bills payables B S RNFIERENRE 15 2,077,286 2,009,701
Other payables and accruals B IE R EFTER 909,239 846,932
Lease liabilities HEBE 8,014 7,877
Financial liabilities at fair value NABEEET AERZH
through profit or loss TRAE 3,090 5,457
Interest-bearing bank borrowings 5t B R1TEE 16 1,648,445 2,269,996
Income tax payable FETFTIS A 105,069 85,627
Total current liabilities mEN B EHEE 4,751,143 5,225,590
NET CURRENT ASSETS REBEEEE 655,116 65,519
TOTAL ASSETS LESS EEHERARBERS
CURRENT LIABILITIES 4,015,375 3,445,936
NON-CURRENT LIABILITIES ¥#iBAE
Deferred tax liabilities EEMRIEEE 53,588 64,238
Interest-bearing bank borrowings 5T 2 R1TIEE 16 635,049 36,190
Deferred government grants 3 X BUAT 8 B 63,662 59,770
Lease liabilities HEBE 7,676 11,549
Total non-current liabilities Bl =Rk 759,975 171,747
Net assets BEFE 3,255,400 3,274,189

Leoch International Technology Limited | Interim Report 2020



Interim Condensed Consolidated Statement of Financial Position & £ f& 81

FREMHMRRE

30 June 2020
—E-EFRA=FH

30 June 31 December
2020 2019
—EBCEE —E-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REERK) (EE=%)
Note RMB’000 RMB’000
P aE ARBT ARBTTT
EQUITY R
Equity attributable to owners of ~ FF A RI#EA AE(REZ
the parent
Share capital &N 17 116,224 116,213
Reserves G 3,004,980 3,001,533
3,121,204 3,117,746
Non-controlling interests FEPERR R 134,196 156,443
Total equity HEmiRTE 3,255,400 3,274,189
Dong Li Yin Haiyan
B> EN g ¥
Director Director
EF 0
CECTHRERY | BTEBREMERAR
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Interim Condensed Consolidated Statement of Changes In Equity

S~ ~ /_\ a5 X £ 4=
THIESHAEER 2B
For the six months ended 30 June 2020
HE-Z-ZTFA=THIEAREA
Attributable to owners of the parent
BRAEA AR
Fair value
reserve of
financial assets
atfair value
Share Share  throughother  Statutory  Exchange Non-
Share  premium Merger option  comprehensive reseve  fluctuation  Retained controling Total
capital account feserve reserve income fund reserve profits Total  interests equity
TALf
2ENEN
bol BRE  SREEY EE ERRD ik
Fx BBE  AHERE HE DrBERE  HBER BE  REEN 5 [
RMB'O00  RMB'O00  RMB'0O00  RMB'000 RMB'O00  RMB'O00  RMB'0O00  RMB'O00  RMB'O00  RMB'O00  RMB'000
ARETT ARETT ARETR ARETT  ARETR ARETR ARETR ARETT ARETT ARETR ARETR
At 1 January 2019 (audited)  R=F-NE-F—-H
(m=) 116213 1,148909 272,634 32,823 34,776 139,194 23129 1209349 2976927 196977 3,173,904
Profit for the period HBRET - - - - - - - 86,183 86,183 (7,490) 78,693
Other comprehensive income  EIRE 1 2 :
for the period:
Changes in fair value of REBRLAER
equity investments FEALL
designated at fair value 2ENENER
through other HRENDAE
comprehensive E&g
income, net of tax NB#HE - - - - 20,346 - - - 20,346 - 20,346
Changes in fair value of DMEEZHHA
debt investments EM2EREN
atfair value through ERRENDR
other comprehensive Hax
income, net of tax REE - - - - 620 - - - 620 - 620
Exchange diferenceson A BIESNE5H
tranglation of foreign ERES
operations - - - - - - 4254 - 4,254 145 4399
Total comprehensive income A2 AN EE
for the period - - - - 20,966 - 4254 86,183 111,403 (7.345) 104,058
Acquisition of non-controling B EE MR
interests - - - - - - - - - (36,264) (36,264)
Final 2018 dividend declared  BER=F—/\F
KHRE - - - - - - - e pass - sy
Eouity-setfied shareoption ~ JEREERFERE
arrangements e - - - 1,022 - - - - 1,022 - 1,022
At30 June 2019 (unaudited)  A=F-1LE
~AZTH
(REEH) 16213 1148909 272,534 38,845 55,742 139,194 21383 1271648 3065468 153368 3218836

Leoch International Technology Limited | Interim Report 2020



Interim Condensed Consolidated Statement of Changes In Equity FHiB G AR B X

For the six months ended 30 June 2020
ai 7fﬁ5/\ﬂ +EJJ:/\ .ﬁ

Attributable to owners of the parent
BARBEARLE
Fair value
reserve of
financial assets
at fair value
Share Share throughother  Statutory  Exchange Non-
Share  premium Merger option comprehensive reserve fluctuation  Retained controlling Total
capital  account  reserve reserve income fund reserve profits Total interests  equity
MEERD
LM
2EUEN
Kt BRE  SREEN iE  EXRB FER
Bk BER AHRRE BE QAEERE Rk R REER H i REAE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000
ARMTR ARMTR ARMTR ARMTr  ARMTr ARWTR ARMTR ARMTR AR¥TR ARMTR ARETR

At1 January 2020 (audited)  R=E=FF-A-H
e 16213 1,148900 272534 34715 58306 145619 24519 1316931 3,117,746 156,443 3,274,189
Profit for the period BrgH - - - - - - - 25,158 25,158 (11,830 13,328
Other comprehensiveincome  SAE 2N :
for the period:
Changes in fair value of T BRLAER
equity investments EHHALL
designated at fair value %EU&E&E’J%J}T&
through other HWRENARE
comprehensive By
income, net of tax NEHE - - - - (4342 - - - (434 - 4
Changes in fair value of INEEEEIN
debt investments At2ERRN
atfair value through ERRENAR
other comprehensive EE2Y
income, net of tax MHE = = = = 57 = = = 57 = 57
Exchange differences on HERNERY
translation of foreign EREE
operations = - - - - - (3,983) - (3,983) (359)  (4342)
Totel comprehensive income. ~ HRZARELE
for the period - - - - (4,285) - (3983 25158 16890 (12189 4701
Brerciseofthe share option 17 (FEERRfE 11 183 9 (179) = = = = 2 = 2
Lapse of the share option BIRELH - = = (073) = = = 973 = = =
Transfer of fair valuereserve  EHL A EEEFHA
of equity investments At2EYRNER
atfarvauethoughother  HEEENA L EERE
comprehensive income - - - - (19,489) - - 19,489 - - -
Acquisifon of non-controllng~ WEESEERRIER
interests - - 10,058 - - - - - 10,058 (10,058) -
Final 2019 diidend declared ~ EER-E-NE
KRS = o o o - - - (24,803) (24,803) - (24803
Equity-settled shareoption ~ EREEHERE
arrangements Zh = = = 1,201 = = = = 1,201 - 1291
At30June 2020 (unaudited)  R-F-EE
RAZTA
(REEH) 116,224 1,149,002  282,592* 34,861* 34,532 145619* 20536* 1,337,748 3,121,204 134,196 3,255,400

These reserve accounts comprise the consolidated reserves of

o I EREBREETHERGESMBRARAZES

RMB3,004,980,000 (31 December 2019: RMB3,001,533,000) W AR®3,004,980,000t (ZE—NF+=-A=
in the interim condensed consolidated statement of financial +—H : AR¥3,001,533,0007T) °
position.
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Interim Condensed Consolidated Statement of Cash Flows

FHEEFRSIRERER

For the six months ended 30 June 2020
HE-_Z-_ZFXA=1tHILAA

Six months ended 30 June
BEAA=THILEAER

2020 2019
—E-EHE —E-NF
(Unaudlted; (Unaudited)
(RBERZ (REER)
Notes RMB'000 RMB’000
B & AR% TR ARBFTT
CASH FLOWS FROM OPERATING K& ZEfESRSAE
ACTIVITIES
Profit before tax A A 26,092 105,617
Adjustments for: gt RO IBEHRE
Finance costs BT PR 7 82,405 100,724
Interest income FEWA 4 (6,479) (10,929)
Fair value loss from financial assets at 27 (BEZE) T A B M
fair value through profit or loss, net ERMEENAREE
BiE - FE 5 2,074 3,852
Fair value loss from financial liabilties A7 BEZ & ABZEH
at fair value through profit or loss, ERMEBENAREE
net Bl EE 5 3,090 -
Fair value loss/(gain) from structured & EEITHERZ R AE
bank deposits EEE (W) 6,4 127 (1,756)
Loss on disposal of items of property, ~ BREYIZX « FiE k& EE
plant and equipment, net BREE 8 5 1,551 1,156
Depreciation of property, M - BEREEINE
plant and equipment . N 5 130,608 116,119
Depreciation of investment properties ~ REWEME 5 5 77
Depreciation of right-of-use assets EREESENE 5 5,925 4,182
Amortisation of intangible assets BVEEHAH 5 91,257 59,976
Amortisation of deferred government 3 AE IB i 465 B 6 5
grants (2,820) (3,019)
Impairment of trade receivables B Z WA E 5 12,125 2,594
Impairment of inventories FERE ) 5 637 2,771
Dividend income from equity BEREAREBEZD
investments designated at AARMEENE
fair value through other EEMRE ZRERA
comprehensive income 4 (672) (2,807)
Equity-settled share option expenses ARz 4 B RO BB AR HE R 2 5 1,291 1,022
Gain on disposal of a subsidiary HE—BRB AR e 4 = (56,101)
347,216 323,478
Increase in inventories FEEM \ (107,670) (48,625)
Decrease in trade receivables B S RWRIER 26,591 255,293
(Increase)/decrease in debt investments A7t EEZ B ALMEE
at fair value through other s 2 BER5RE (48 I),/
comprehensive income o (21,512) 8,820
Increase in prepayments, other FARTFRIE - E e URIE ]
receivables and other assets Hofth & EE N (26,958) (17,448)
Decrease in financial liabilities at A {_EEEH\TEE o)
fair value through profit or loss TRIBERD (5,457) -
Increase in trade and bills payables B SR HIERENER
il 67,585 186,146
Increase/(decrease) in other payables  Ffth FE /TKIE REET & A
and accruals /G > 37,146 (86,290)
Cash from operations REFFMERES 316,941 621,374
Income tax paid TRTE (1,854) (10,810)
Net cash flows from operating RETHIBEEREFE
activities 315,087 610,564

Leoch International Technology Limited | Interim Report 2020



Interim Condensed Consolidated Statement of Cash Flows H H f& BF

'A-|
mal

REREX

For the six months ended 30 June 2020
HE-Z-_ZFXA=1+HIXHEA

Six months ended 30 June
BEAA=THLERER

2020 2019
—E-EHE —E-NF
(Unaudlted; (Unaudited)
(REERZ (REEZ)
Notes RMB’000 RMB’000
B & AR¥TR ARBFT
CASH FLOWS FROM INVESTING  REZHFBHRLSAE
ACTIVITIES
Interest received B UF 8 \ 6,479 9,757
Purchases of items of property, BEWE  BEALEEE
plant and equipment (115,246) (150,049)
Proceeds from disposal of items of REVE  BERKEEE
property, plant and equipment WETS 518 . 4,209 2,873
Dividend income from equity BT ARAL BEEHTA
investments designated at fair value  EL i 2 E iz 2 w1t
through other comprehensive income B & 2R SIA 4 672 2,807
Proceeds from equity investments BERBRANEBEZETA
designated at fair value through Hib 2 HE e 2 st
other comprehensive income REZFETIE 25,872 -
Additions of equity investments #wmMAnBEZH ARLM
designated at fair value through Z2HERNERERE
other comprehensive income (13,540) -
Additions of intangible assets EmErEE (115,157) (88,051)
Additions of right-of-use assets i'le]ﬁ)ﬁﬁEfé% ) - (1,480)
Decrease in structured bank deposits & 1 RITFFRD - 50,324
(Increase)/decrease in pledged deposits B BT (2 m,/ m (35,500) 55,082
Receipt of deferred government grants LI&ZEX%ELEIEM‘T%WS 6,712 -
Disposal of a subsidiary —REE AR = (2,754)
Net cash flows used in investing REZBFARERETFE
activities (235,499) (121,491)
CASH FLOWS FROM FINANCING REZBHREREERE
ACTIVITIES
Issue of shares, net of issuance DT - MBREITHX
expenses 22 -
New bank borrowings HEETEE 2,527,644 1,064,601
Repayment of bank borrowings BRRITEE (2,576,881) (1,467,613)
Interest paid EFE N (82,165) (101,162)
Principal portion of lease payments HEFENEEHD (3,743) (2,822)
Net cash flows used in financing RETBDFARSRERFE
activities (135,123) (506,996)
NET DECREASE IN CASH AND ReRBSEB/BUWALD FE
CASH EQUIVALENTS (55,535) (17,923)
Cash and cash equivalents at REBTMRE RIS EEY
beginning of period - 280,903 425,311
Effect of foreign exchange rate EXFHTETE
changes, net 20,491 12,716
CASH AND CASH EQUIVALENTS REANRERRESZEY
AT END OF PERIOD 14 245,859 420,104
ANALYSIS OF BALANCES OF RERFESEBUERIN
CASH AND CASH EQUIVALENTS
Cash and bank balances Be RIRITE 14 245,859 420,104
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Notes to the Interim Condensed Consolidated Financial Information

FHIR AR 4R &

B M E R T

30 June 2020
—TFFAA=+H

2.1

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 16 November 2010. The registered
office of the Company is located at the office of
Conyers Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Group is principally
engaged in the manufacture, development and sale of
lead-acid batteries and recycled lead business.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company is Master Alliance Investment
Limited, a company incorporated in the British Virgin
Islands and wholly owned by Mr. Dong Li.

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2020
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2019.

Leoch International Technology Limited | Interim Report 2020
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2.1

NEER

ARRTIMR-_FT-—ZFTFMA-_+TEHR
sz?ﬁ-ﬂxﬁ% T/ZZ( F228) (—hiN—%F
FIFER  EEARENEHEHS

MK AEREERLAGF - MARA
H&Hﬁé:%f§¢+*ﬂ +ABRESR
Bita X 5MARRARI (B £ -
ZIK A A 5E 9% =5 2 A Conyers Trust
Company (Cayman) Limited#)## 25 &Z (b 1F
£ Cricket Square, Hutchins Drive, PO Box
2681,Grand Cayman, KY1-1111, Cayman
Islands) - AEBEF ZNERE - FENH
S EEMN RO ER -

ARAER(EFDAAR  BEER
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

2.1 BASIS OF PREPARATION 2AmBEE(E
(continued)
The interim condensed consolidated financial FRERS AR S TS B R ARKEEZ - B
information is unaudited, but has been reviewed by the MARNABEREZESEMN -

Audit Committee of the Company.

2 i =
2.2 CHANGES IN ACCOUNTING 228t RRIFEESIEN
P

POLICIES AND DISCLOSURES 2 E)
The accounting policies adopted in the preparation mEF ARG AVMBERSTRANS
of the interim condensed consolidated financial ARREREAEBREE T —NF T
information are consistent with those applied in the A=+ HUIEFENFESENBHRRET
preparation of the Group’s annual consolidated FTEERE -3 RSB BER
financial statements for the year ended 31 December BRI T B AE 7T B R B 75 3 25 22 A
2019, except for the adoption of the following revised (BB B FS 35 2E Rl D BRAN ©

International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial

information.
Amendments to IFRS 3 Definition of a Business B B 75 R 5 4 R R EE
EIHAEFT A
Amendments to IFRS 9,  Interest Rate Benchmark PR B 75 R 5 ZE R FlE R EME
IAS 39 and IFRS 7 Reform FO5 - EREE
R 2 395% &
PR B 7% R 5 4 R
ENE:0F E TN
Amendments to IFRS 16 Covid-19-Related Rent B B 75 5 4E B AT F RN
Concessions (early F165HMER] AN Hz B (18 F
adopted) )
Amendments to IAS 1 Definition of Material Rt ENEIRR EZMHNTE
and IAS 8 RE TR
ESL:OF CIN
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
—E-EFRA=TH

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised IFRSs are
described below:

(@

Amendments to IFRS 3 clarify and provide
additional guidance on the definition of a
business. The amendments clarify that for an
integrated set of activities and assets to be
considered a business, it must include, at a
minimum, an input and a substantive process
that together significantly contribute to the ability
to create output. A business can exist without
including all of the inputs and processes needed
to create outputs. The amendments remove the
assessment of whether market participants are
capable of acquiring the business and continue
to produce outputs. Instead, the focus is on
whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have
also narrowed the definition of outputs to focus
on goods or services provided to customers,
investment income or other income from ordinary
activities. Furthermore, the amendments provide
guidance to assess whether an acquired process
is substantive and introduce an optional fair
value concentration test to permit a simplified
assessment of whether an acquired set of
activities and assets is not a business. The Group
has applied the amendments prospectively to
transactions or other events that occurred on or
after 1 January 2020. The amendments did not
have any impact on the financial position and
performance of the Group.
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised IFRSs are
described below: (continued)

(b)

Amendments to IFRS 9, IAS 39 and IFRS 7
address the effects of interbank offered rate
reform on financial reporting. The amendments
provide temporary reliefs which enable hedge
accounting to continue during the period
of uncertainty before the replacement of an
existing interest rate benchmark. In addition,
the amendments require companies to provide
additional information to investors about their
hedging relationships which are directly affected
by these uncertainties. The amendments did not
have any impact on the financial position and
performance of the Group as the Group does not
have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions
arising as a direct consequence of the covid-19
pandemic. The practical expedient applies
only to rent concessions occurring as a direct
consequence of the covid-19 pandemic and
only if (i) the change in lease payments results
in revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately preceding
the change; (i) any reduction in lease payments
affects only payments originally due on or before
30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the
lease. The amendment is effective retrospectively
for annual periods beginning on or after 1 June
2020 with earlier application permitted. The
amendments did not have any impact on the
financial position and performance of the Group.

30 June 2020
—E-EFRA=FH

22E TR KIESEN

RIEFTER MRS

EHEE R e

T (&

(b)

BIFR B 15 3R 5 ERIE 5 - R &5
ZERE 3957 KBRS RS ERAET
SR ERT A EARIRTTRIE IR BN
BSHMBRR I TE - ZFEREM
Al IR IR A M R AR 2 T E
RAsEETH P RECERMT
RIEIE ° LN - RFERT MR AR
ARREERFAEFEESZST I HE
ERRFEZHRERZBINER -
F A 7S 2 (B 3 B A ) 6 R SR B AR
AHER] I R E AN B 2 B 5RO e
REBEATE -

BB s ERIFE165% 2 EF] AN B
AEARH-BERAITZERER A
NEERFEERRSEBEZEER
REAZHeERTEREEBNRE
TR c 2 ERAITHRE S AEREA
RIAERRERBEEERREE L
HeER  BEZO)HEENRZEZH
FHEREAMENR - MEBEHRzR
EBEHEEZEEFHIHERERBUER -
HORBEZSHHEERE : ()(HE
NRzEMBEREZERIBE R
T —FRNAZTHRIZA 2K
R(iEE 2 B ER RGEHEILEES
BE) o ZBEAINZTE_FTFH—H
g kAR FERREPREY -
FFIERIER c ZFERLEEAEE
AR RRBEEMFE -
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30 June 2020
—E-EFRA=TH

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised IFRSs are
described below: (continued)

(d)  Amendments to IAS 1 and IAS 8 provide a new
definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected
to influence decisions that the primary users
of general purpose financial statements make
on the basis of those financial statements. The
amendments clarify that materiality will depend
on the nature or magnitude of information. The
amendments did not have any impact on the
Group’s interim condensed consolidated financial
information.

OPERATING SEGMENT
INFORMATION

The Group is engaged in the manufacture and sale of
lead-acid batteries and recycled lead business.

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the
chief operating decision maker (“CODM?”) in order
to allocate resources to segments and to assess
their performance. The information reported to the
executive directors of the Company, who is the
Group’s CODM for the purpose of resource allocation
and assessment of performance, does not contain
profit or loss information of each product line and the
CODM reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.
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3. OPERATING SEGMENT

INFORMATION (continued)

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.

Information about products

An analysis of revenue by products is as follows:

Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

30 June 2020
—E-EFRA=FH

SR (&)

KL
nr

=7

T
okr
\[m\é

B

VEZFDFEEMBEAREMHEED
DEER  RESTBRERRERER
HEBMBILITEER -

EmEH
RERBDMUEATIMT

Six months ended 30 June

BEAA=tHLAEAR

2020 2019

—EB-EE —E-NF

(Unaudited) (Unaudited)

(REERK) CREER)

RMB’000 RMB’000

ARBT R AR¥BTT

Lead-acid batteries BREE) 3,405,425 3,389,946
Recycled lead products 2] i 24 2 G 278,758 569,019
Others H = 4,983
3,684,183 3,963,948
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

3. OPERATING SEGMENT 3.
INFORMATION (continued)

Geographical information

(a)  Revenue from external customers

REDEER(E)

EER
(@ KEIEBEF AWK

Six months ended 30 June
BEXA=1+HLEAEA

2020 2019

—B2F —E-NF

(Unaudited) (Unaudited)

(REERK) (R ER)

RMB’000 RMB’000

ARBT AR¥BTT

Mainland China* GlETpN 2,284,686 2,377,879
Europe, the Middle East and BOM ~ AR R IEM

Africa 658,547 701,638

Americas EM 431,737 526,192

Asia-Pacific 25K &

(other than Mainland China) (T EFEH BIARRE) 309,213 358,239

3,684,183 3,963,048

* Mainland China means any part of the People’s * REARERFEAREMERES -

Republic of China excluding Hong Kong, Macau and

Taiwan.

The revenue information above is based on the
locations of the customers. All of the revenue is
from sale of goods, which is recognised when the
goods are transferred at a point in time.
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Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)

(b)  Non-current assets

30 June 2020
—E-EFRA=FH

e BER(E)
it EER ()

b) FRBEE

30 June 31 December

2020 2019

e —E-NF

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEX) (B&EZ)

RMB’000 RMB’000

AR® T ARBTT

Mainland China SHIEipN 173 2,747,642 2,774,521
Others =) 414,943 389,894
3,162,585 3,164,415

The non-current asset information above is based
on the locations of the assets and excludes
financial instruments and deferred tax assets.

Information about major customers

During the period ended 30 June 2020, no revenue
from sales to a single customer amounted to 10%
or more of the Group’s revenue. During the period
ended 30 June 2019, revenue of approximately
RMB409,270,000 was derived from sales to a single
customer, including sales to a group of entities which
are known to be under common control with that
customer, which accounted for 10.3% of the Group’s
total revenue.

R RBEEERTDERRETEE
MBS - B MERSRTAENME
ERAEBE -

FEEFESR

REEZE-_ZE-_TFXA=THILHBE I
ﬁ?ﬁ%ﬂ — P MHE WG AR EE W
EW10%HAE - REE-Z—NF A
=+ HIEEAE - HAR®409,270,0007T
W EKEHE -—EPNEE(BERBEY
ERMEZE P X ARITEHNEEERNH
) BAREEAWERN10.3% °
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Notes to the Interim Condensed Consolidated Financial Information 0 Ef 5 B 42 4 Bf 1%

30 June 2020
—E-EFRA=TH

4. REVENUE, OTHER INCOME AND 4.

GAINS

An analysis of revenue is as follows:

ERME

s ~ Eftii A R Wz

2

BRI T -

Six months ended 30 June
BEXA=1+HLEAEA

2020 2019
—E-EF —T-NF
(Unaudited) (Unaudited)
(REERK) CREEER)
RMB’000 RMB’000
AR®T R AR¥TT
Revenue from contracts with RERPEHZ K=
customers 3,684,183 3,963,948

Disaggregated revenue information for
revenue from contracts with customers

BERARBEFEHNZWEZTE

Six months ended 30 June
BEAA=1+RHILARMEA

2020 2019
—EEF —ZE-hEF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’000
AR¥ T ARBET T
Type of goods EmEnR

Sale of industrial products HETEESR 3,684,183 3,958,965
Others HAb = 4,983
3,684,183 3,963,948

Timing of revenue recognition U 5 T SR R P
Goods transferred at a point in time ~ 7& B M Zh B2 & 0 3,684,183 3,963,948
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

4. REVENUE, OTHER INCOME AND 4. W3 ~ HahUg A & &

GAINS (continued) (#&)
Six months ended 30 June
BEXA=+THLEAREA
2020 2019
—B-EF —T-hF
(Unaudited) (Unaudited)
(REEZX) (REE&EZ)
RMB’000 RMB’000
AR® T ARBTT
Other income and gains Hig A & W&
Bank interest income RITHR B U A 6,479 10,929
Government grants* BT #R AL 17,008 11,540
Sale of scrap materials tHE R R 2,627 2,262
Dividend income from equity BERZARBEEZETA
investments designated Hi2mElammEm It
at fair value through other TEZ’REWA
comprehensive income 672 2,807
Fair value gain from structured bank %R IERITHERN A A EE
deposits e - 1,756
Rental income HEUWA 1,882 1,424
Gain on disposal of a subsidiary HE—HWNEBRRMKE = 56,101
Others Hh 3,819 3,480
32,487 90,299
* The government grants represent various cash payments * BT RL Tyt T BT SBPI4A T RSB/ &
and subsidies provided by the local government authorities BN RALMEL 0 ASERE RRTA
to the Group as an encouragement to its investment and o MEARMZSEALR R EERIFFE sk
technological innovation. There are no unfulfilled conditions SREIA

or contingencies relating to these subsidies.
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Notes to the Interim Condensed Consolidated Financial Information R EAfS A& S

30 June 2020
—TFFAA=+H

5.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

charging/(crediting):

BB ERMEE

/

i A

=y
=l
S

oot
B

B

REH B A T B (GEA) AT
HE

iR
 :

ﬁ&-

Six months ended 30 June
BEXRA=1+HLEAEAR

2020 2019
—ECEF — N
(Unaudited) (Unaudited)
(REER) (REEHEZ)
RMB’000 RMB’000
ARBT R AREFTT
Cost of inventories sold FREFEBAR 2,628,195 2,965,526
Employee benefit expenses EERAMAXZ
(including directors’ (BREEHD) :
remuneration):
Wages and salaries IEREF=® 364,695 349,672
Equity-settled share option NS EERNEREAS
expenses 1,291 1,022
Pension scheme contributions BRIREETEIEEK 19,298 24,635
385,284 375,329
Amortisation of other intangible HmEmp e Egs
assets except for deferred (IR RE B B ARBR SN
development costs 6,769 8,706
Research and development costs:  FEERC R :
Deferred development costs I E ) 25 K AN 4 8
amortised*® 84,488 51,270
Current period expenditure BNERF 2 71,633 48,115
156,121 99,385
Financial liabilities at fair value ARBEEEYIT ABRZ
through profit or loss: TRIBE
Unrealised loss REBEIE 3,090 -
Realised loss 2R EIR 440 -
Fair value loss from financial liabilites 27 BEZ Bzt ABE 2
at fair value through profit or loss, &R EBEA L BEEIS
net il 3,530 =
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Notes to the Interim Condensed Consolidated Financial Information 0 Ef % 85

5. PROFIT BEFORE TAX (continued) 5. Figl /=X (#&

= A
N

BB ERMEE

30 June 2020

—E-EFRA=FH

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—EEF —E-NEF
(Unaudited) (Unaudited)
(REER) (REHER)
RMB’000 RMB’000
AR%T R AREFTT
Structured bank deposits: EBMRITIE
Unrealised loss/(gain) FEIREE, () 127 (1,756)
Financial assets at fair value through AR BEZ St AIBHA
profit or loss: EREE
Unrealised loss REIREE 2,074 3,852
Depreciation of property, Y - BEMEETE
plant and equipment 130,608 116,119
Depreciation of investment KREMERE
properties 5 77
Depreciation of right-of-use assets  {FFEEETE 5,925 4,182
Impairment of trade receivables B 5 RWIE R A 12,125 2,594
Impairment of inventories* FERE 637 2,771
Loss on disposal of items of BEYE - WE KR
property, plant and equipment, JHEHMEE - FE
net 1,551 1,156
Foreign exchange loss, net HINEE FEE 5, 85 18 58 17,615 1,806
Lease payment not included inthe Tt AFEEBBHEZ
measurement of lease liabilities HERK 4,094 4,884

The amortisation of deferred development costs and

impairment of inventories are included in “Cost of sales” in
the interim condensed consolidated statement of profit or

loss.

RAEFA R A B 35 e I BB ERT A A RS A
FARMmKRIHERAIF -
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30 June 2020
—E-EFRA=TH

6. OTHER EXPENSES

Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

6. Hfx

An analysis of other expenses is as follows: HMASHSAT

Six months ended 30 June
BEXNA=1+HIEAEA

2020 2019
—EEF —T-hF
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’000 RMB’000
AR TR ARETT
Foreign exchange loss HINGE B 518 17,615 1,806
Loss on disposal of items of HEWE - BER&E
property, plant and equipment HEBE 1,551 1,156
Fair value loss from financial assets AR BEZ BT ABTZH
at fair value through profit or loss CRBEENAREBEEE 2,074 3,852
Fair value loss from financial liabilities ‘A 7 BEZ B ABIFH
at fair value through profit or loss TRBENAREEEIE 3,530 -
Fair value loss from structured bank & IHEIRITFRN AR EE
deposits Ei1E 127 -
Others Hiftb 1,549 3,752
26,446 10,566
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

7. FINANCE COSTS 7. BARSEAR

An analysis of finance costs is as follows: MRS -

Six months ended 30 June
BEANA=ZTHLEXREA

2020 2019

—EB-EF —ZT-NF

(Unaudited) (Unaudited)

(REER) (REEEZ)

RMB’000 RMB’000

AR TR ARETT

Interest on bank borrowings RITEEFE 61,352 75,310
Interest arising from discounted bills B IR Z4& = A4 #) | &, 20,507 25,096
Interest on lease liabilities HEERENNE 546 318
82,405 100,724
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Notes to the Interim Condensed Consolidated Financial Information R EAfS A& S

30 June 2020
—TFFAA=+H

8.

INCOME TAX

The Group calculates the income tax expense for the
period using the tax rate that would be applicable

BB ERMEE

8. FTBH

AREBERGERNBRFEERNEENH
KA EHAMGHAX - RPHBARE

to the expected total annual earnings. The major BakhomEimAIEZHKTH W
components of income tax expense in the interim Nk
condensed consolidated statement of profit or loss are:
Six months ended 30 June
BZEA~A=1+HIEAEA
2020 2019
—EB-EF —T-hF
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’000 RMB’000
AR®T T ARETTT
Current: BNER -
Mainland China R K R 15,786 6,198
Hong Kong A (5,813) (3,938)
Singapore hn 10,133 11,980
United States of America EHERERE 1,189 1,595
Deferred IEAE (8,531) 11,089
Total tax charged for the period HARFIES, H AR5 12,764 26,924
DIVIDENDS iz B

At the board meeting held on 27 March 2020, the
Directors proposed a final dividend of HK$2.0 cents
per share for the year ended 31 December 2019 (31
December 2018: HK$2.0 cents). Such proposed
dividend totalling HK$27,138,000 (equivalent to
RMB24,803,000), was approved by the shareholders
of the Company on 22 May 2020 and paid on 8 July
2020.

No dividend is proposed by the Directors for the six
months ended 30 June 2020 (six months ended 30
June 2019: Nil).
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10. EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF
THE PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,357,544,693
(six months ended 30 June 2019: 1,357,521,666) in
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

The calculations of basic and diluted earnings per
share are based on:

10. &2

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

AEBERERFEEA
L ERER

BREXRBRSEDENT AR L HEER
BAEARBGHRENRAAND ZHITEHEKR
AEFEH#1,357,544,6930% (BLE —ZT—
NERNA=+HIEANMEA - 1,357,521,666

B -

BRESAENSB VR ARETRERR
BAEBMRENASEETE - AERAAN
ERBMEFOBUEHANE RITEBRE
B(EFESRERNBNAAERER) - A
EBRENBE/ITER L BN EEREE
3 A A B R A (B BT Y B R AR AR
FE

FRERNLEERNIRE T 5 BURE

il

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—EEF —E-NEF
(Unaudited) (Unaudited)
(REER) (REHER)
RMB’000 RMB’000
AR®T R AR®ET T
Earnings B
Profit attributable to ordinary equity — FA i T & I E AN I #58
holders of the parent, used inthe  &FZ AR E@ER
basic and diluted earnings per BB AELET
share calculations 25,158 86,183
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30 June 2020
—E-EFRA=TH

10.EARNINGS PER SHARE 10. B AR EREREBARE
ATTRIBUTABLE TO ORDINARY hERERNGE
EQUITY HOLDERS OF THE
PARENT (continueqd)

Number of shares
R &
Six months ended 30 June
BEZX<A=+THLAKEA

2020 2019
—ECEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Shares & 17
Weighted average number of ARETESREARRT 2
ordinary shares in issue during B E 1T T mAR Nt
the period used in the basic F19Er
earnings per share calculations 1,357,544,693 1,357,521,666
Effect of dilution — weighted average #5& 522 — 3@ AL NHE
number of ordinary shares: g
Share options R 132,397 175,782

1,357,677,090 1,357,697,448

Leoch International Technology Limited | Interim Report 2020
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30 June 2020
—E-EFRA=FH

11.INVENTORIES 11. 78
30 June 31 December
2020 2019
—E-EHF —E-NF
NA=+tH +=ZA=+—H
(Unaudited) (Audited)
(RICER) (fE=%)
RMB’000 RMB’000
ARET T AREFT
Raw materials A 567,265 344,180
Work in progress T2 779,864 816,658
Finished goods UK (B 576,870 656,128
1,923,999 1,816,966

At 30 June 2020, certain of the Group’s inventories
with a net carrying amount of approximately
RMB111,964,000 (31 December 2019:
RMB111,964,000) were pledged to secure general
banking facilities granted to the Group (note 16(v)).

R-ZE-FFXA=1H AEEEEF
BEHAEE111,964,000C(ZE—NE+
—A=+—H: AR%111,964,0007T) Z
ATHEEEERIEARNSEERE —MRIRTT
BhE 2 ER(FIEE16(v) ©

12. TRADE RECEIVABLES 12. B 5 EIFIE

30 June 31 December

2020 2019

—B-EHF —T-hF

AAB=+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (&%)

RMB’000 RMB’000

AR¥ T AR®ET T

Trade receivables B 5 FEWRIA 2,309,079 2,338,905
Less: Impairment provision B ORERE (40,924) (32,034)
2,268,155 2,306,871
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30 June 2020
—E-EFRA=TH

12. TRADE RECEIVABLES

(continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB209,295,000 (31 December 2019:
RMB205,917,000) were under short term credit
insurance and RMB40,431,000 (31 December 2019:
RMB57,357,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2020, the Group had pledged certain
trade receivables amounting to RMB186,956,000
(81 December 2019: RMB96,149,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB168,193,000 (31
December 2019: RMB81,582,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 16(jii)).
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

2. ESEWNFIAE (&

AEERMEFPETTRANEER - &M@
EFPFHNEEHZE —BE HTEPEAR
ARSI RAREEH TR - AEES
KE EREE BN W R IE R RE T
B WEYERZERER - WREEER
%o mABEEeTHENAMARNNLE
# o BHEFHIEF AR 209,295,000
T(ZZE—AEF+-_A=+—H8: AR¥
205,917,0007T)) 5] B R HAE ARk - A
R#40,431,000(ZE—hE+=-A=+
—B : AR%57,357,00070) AIsT B 15 F
F o BHRUKIBATTE -

R-ZZ-TFA=+H  AEEHRAIETT
ERETHERENESRKFIE &8
B AREE186,956,000C(—E—F+ =
A=+—H : AR%096,149,0007T) * A
BREEE - KIPE S ERFEMEREA
K#168,193,000c(ZE— N F+=HA=
+—H8 : AR¥81,582,0007T) J5 ABRYI{E
EEBRTRN  BEERETEHEWRFIAE
BB 3 A E WA iR TE AW TR EE
A1 (B RE16(i) ©



Notes to the Interim Condensed Consolidated Financial Information 0 Ef % 85

12. TRADE RECEIVABLES
(continued)

An aged analysis of the trade receivables as at 30 June
2020 and 31 December 2019 based on the invoice

date, net of provisions, is as follows:

= A
N

BB ERMEE

30 June 2020

TECRFERA=+H
— —d

12. 8 5 W FRIE (&)

RZE_FEFA=TBR-_Z—HNE+
“A=1+—HB BSREKFELREZEH
(BB E) NERE ST T ¢

30 June 31 December

2020 2019

—E-EHE —T-hF

ANRA=+H +ZHA=+—H

(Unaudited) (Audited)

(REERK) (E=Z)

RMB’000 RMB’000

ARBT R ARBTT

Within 3 months 3E AR 1,635,370 1,713,636
3 to 6 months 3ZE6MH A 232,008 303,817
6 to 12 months 6= 121E A 221,469 147,672
11to 2 years 15224 112,730 110,159
Over 2 years 2FPA 66,578 31,587
2,268,155 2,306,871
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
—E-EFRA=TH

13.STRUCTURED BANK DEPOSITS 13.#&®8 M R1TEMR

30 June 31 December

2020 2019

—ECEF —E-NF

AA=+H +ZHA=+—H

(Unaudited) (Audited)

(REER) (')

RMB’000 RMB’000

AR¥T T ARETT

Structured bank deposits, in B A IR R IR T 2

licensed banks in Mainland China: 4 ERITER -
With floating rate, at fair value REBFERGE -

BAREBEE 59,666 59,793

The structured bank deposits are classified at initial
recognition as fair value through profit or loss. The net
loss on changes in the fair value of the structured bank
deposits amounting to RMB127,000 was recognised in
the interim condensed consolidated statement of profit
or loss during the period.
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Notes to the Interim Condensed Consolidated Financial Information 0 Ef % 85

GEMBERRE

30 June 2020

—E-EFRA=FH

14.CASH AND CASH EQUIVALENTS 14.BHE€NBELZBYURD

AND PLEDGED DEPOSITS RRER
30 June 31 December
2020 2019
—E-EHE —T-hF
AA=+tH +=-A=+—H
(Unaudited) (Audited)
(REER) (& &EZ)
RMB’000 RMB’000
AR® TR AREFT
Cash and bank balances IB& MIRITE 4 245,859 280,903
Time deposits TEHTF R 499,646 464,146
745,505 745,049
Less: Pledged for interest-bearing & : Ftat BB/ TEEIEIA
bank borrowings (Bt =E16(v))
(note 16(1v)) (4,769) (4,675)
Pledged for bills payable FLIE(T IR
(note 15) (FtzE15) (441,673) (427,684)
Pledged for letters of credit PEAEER (53,204) (31,787)
(499,646) (464,146)
Cash and cash equivalents BeMkBEEEED 245,859 280,903
Denominated in RMB AAREHE 623,537 638,484
Denominated in US$ LAZETTEHE 65,433 49,838
Denominated in Indian Rupee LAENE Bt E 27,214 7,041
Denominated in HK$ LUBTTRHE 11,763 37,808
Denominated in Euro LABTEHE 5,866 4,863
Denominated in Vietnam Dollar AR ERHAE 4,582 -
Denominated in Malaysian Ringgit ~ LA 2RSS HAHE 4,272 4,113
Denominated in Sri Lankan Rupee  LAHTE R RELLEHE 1,417 1,418
Denominated in Singapore Dollar LAZR D3 Tt E 1,104 603
Denominated in Australia Dollar LURITETHE 317 881
745,505 745,049
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30 June 2020
—E-EFRA=TH

15. TRADE AND BILLS PAYABLES

15. BEGENRIERENEE

30 June 31 December

2020 2019

—B-®E —ENEF

ARA=+H +ZA=1+—H

(Unaudited) (Audited)

(RBER) (& E=Z)

RMB’000 RMB’000

ARBT R ARBTT

Trade payables =) ANE 836,694 805,666
Bills payable HANE S 1,240,592 1,204,035
2,077,286 2,009,701

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

RBEHPR - EZFRNAFELRENRIER

HEAMRREOTNT

30 June 31 December

2020 2019

—EDERF —E-NF

AA=+H +ZHA=+—H

(Unaudited) (Audited)

(REEX) (& EZ)

RMB’000 RMB’000

AR%ET T ARET T

Within 3 months 31E A K 915,481 989,445
3 to 6 months 3Z61E A 282,716 348,314
6 to 12 months 6Z2121E A 861,598 655,414
1 to 2 years 1&E24F 9,780 11,630
2 to 3 years 2E3F 3,012 604
Over 3 years HBiE3E 4,699 4,294
2,077,286 2,009,701
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15. TRADE AND BILLS PAYABLES

(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 360 days. As at 30 June
2020, bills payable amounting to RMB686,080,000
(81 December 2019: RMB722,500,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for
short term financing.

As at 30 June 2020, certain bills payable of the Group
were secured by pledge of certain time deposits of the
Group amounting to RMB441,673,000 (31 December
2019: RMB427,684,000) (note 14).

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

15. BEGENRIERENSEE

— —
(-==4
(/IE )

BHRNFBER/TE  B—MRENROR
WX - BN ZEEHR360A AEHE - B
—ZE-ZTFEXRNA=Z+H AEEREER
AEHEBETHHERIETEERAARKE
686,080,000 (ZE—AE+-_A=+—
H : AR¥722,500,00070) B EM 24 -
BZEERMR FIRITIERERME -

NRZZE_FFEA=1+H KX&EFETE
NEEUAAEESREAARKA441,673,000
T(ZZE—hAhF+-_A=+—8: AR¥%
427,684,0007T)) &) & T & HATE s A0 & #R1E
EREE14) -
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
—E-EFRA=TH

> Al = ]
16.INTEREST-BEARING BANK 16.5T ER1TEE
BORROWINGS
30 June 2020 (unaudited) 31 December 2019 (audited)
“E-EEXAZTHREER) “E-NETZA=t-REER)
Effective Effective
interest rate interest rate
(%) Maturity RMB'000 (%) Maturity RMB'000
BRRIZ kS
(%) 8 AR%TR (%) 0 ARETR
Current Ik
Interest-bearing bank borrowings, tE3ETEE 31810865  2020-2021 833,453 15010865 2020 1,050,581
secured BER 3.18%8.65 150%£8.65
Collateralised bank advances, — BHAFTRH 0.79t0395  2020-2021 168,193  2.00t02.40 2020 81,582
secured RER 0.79%3.95 2.00£2.40
Interest-bearing bank borrowings, tEETEE 305t05.35  2020-2021 542,863  2.56108.70 2020 443314
quaranteed RER 3.05%5.35 2.56%8.70
Current portion of long term bank K& R/TEFENE LIBOR+2.70  2020-2021 103,936  LIBOR +2.50 2020 694,519
borrowings, quaranteed B5 - FER
1,648,445 2,269,996
Non-current HE0H
Interest-bearing bank borrowings, =8 3E{TEE - 3.38t08.65  2021-2028 46,079  150t07.53  2021-2028 36,190
secured BER 3.3828.65 150%7.53
Interest-bearing bank borrowings, &t E3B1TEE - LIBOR+270  2021-2023 588,970 - - -
guaranteed RER
635,049 36,190
2,283,494 2,306,186
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16.INTEREST-BEARING BANK
BORROWINGS (continued)

= A
N

BB ERMEE

30 June 2020

TECRFERA=+H
— —d

16. 5T BRITHEE(E)

Analysed into: DWEAT
30 June 31 December
2020 2019
—EZEF —ZE-NF
AA=tH T+TZA=+—H
(Unaudited) (Audited)
(REEEX) (&%)
RMB’000 RMB’000
AR®T R ARBTT
Bank loans and advances RITERRBR - HRUT
repayable: HEEE -
Within one year —FR 1,648,445 2,269,996
In the second year B4 226,013 22,771
In the third to fifth years, F-EFLF  BEEERE
inclusive mF 403,751 5,630
Beyond five years iy o hakad 5,285 7,789
2,283,494 2,306,186

The Group’s bank borrowings are secured by the
following pledge or guarantees:

M

a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB627,888,000 (31
December 2019: RMB637,385,000) as at the end
of the reporting period.

a charge over certain leasehold lands of
the Group with a net carrying amount of
approximately RMB73,663,000 (31 December
2019: RMB60,356,000) as at the end of the
reporting period.

AREBERRITEE AT E MR AERIER
L

() AEBERHERREEFEOAAR
#627,888,0007L(ZE—LF+H
=+—H : AR®¥637,385,0007T)#Y
ETWE - BEREHEOTRRT -

(i) AEERFEHREDFENAAR
¥ 73,663,000 (ZFE—F+=A
=+—H : AR%60,356,0007T) /Y
& THE e -
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
—E-EFRA=TH

16.INTEREST-BEARING BANK
BORROWINGS (continued)

(i)

(iv)

(vi)

the pledge of certain trade receivables of the
Group with a carrying amount of approximately
RMB186,956,000 (31 December 2019:
RMB96,149,000) as at the end of the reporting
period (note 12).

the pledge of certain time deposits of the Group
amounting to approximately RMB4,769,000 (31
December 2019: RMB4,675,000) as at the end of
the reporting period (note 14).

the pledge of inventories of the Group
with a carrying amount of approximately
RMB111,964,000 (31 December 2019:
RMB111,964,000) as at the end of the reporting
period (note 11).

cross guarantees executed by companies within
the Group.

The Group entered into a three-year term loan facility
agreement amounting to US$100,000,000 on 7 May
2020 (the “Facility Agreement”) with certain financial
institutions.
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16. 5T B RITHEE(E)

)

(iv)

(vi)

AEBRBFEPREMENAARKE
186,956,000 (—E—NFE+=-A=
+—H : AR#¥96,149,0007T) B9 &
TE SRR IENG R (FE12)

TEBRBREPRESBOAARE
4,769,000t (ZZE—hhF+-_A=+
—H : AR¥4,675,00070)ETE
HATF SRR (I 5E14)

AEBRBFEPREMBENAARKE
111,964,000 (ZE—NEFE+=-A=
+—H : AR¥111,964,0007T) K 1F
BERER ) -

AEBARRRRFTOHELER

AREBR _ZE_ZFRA+HEETEF
IS 5T~ 2 58 4100,000,0003E 7T H) = FF A
BERmEHE(mERm=RED -



16.INTEREST-BEARING BANK

BORROWINGS (continued)

Under the Facility Agreement, there are specific
performance obligations that Mr. Dong Li, who is the
controlling shareholder of the Company, shall not: (i)
cease to own, directly or indirectly, at least 51% of the
beneficial interest in the Company, carrying at least
51% of the voting right, free from any security; (i) cease
to have management control over the Company; or,
(i) cease to be the Chairman of the board of directors
of the Company. At the date of approval of the interim
condensed consolidated financial information, such
obligations have been complied with.

Six of the Company’s wholly-owned subsidiaries,
namely Catherine Holdings International Company
Limited, Leoch Power Supply (H.K.) Limited, Leoch
Battery Company Limited, Leoch International
Holding Pte. Ltd, Leoch Battery Pte. Ltd. and Leoch
International Sales Limited were parties to the Facility
Agreement as guarantors, to guarantee punctual
performance of the Group’s obligations under the
Facility Agreement.

As at 30 June 2020, the outstanding term loan
balance amounted to US$100,000,000 (equivalent to
RMB692,906,000), of which RMB103,936,000 and
RMB588,970,000 are repayable within one year and in
the second to third years inclusive, respectively under
the terms of the Facility Agreement. The term loan
bears interest at LIBOR+2.7% per annum.

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

16. 5T BRITHEE(E)

BEREHZE  BEETROEMT  BES
FECRARRARERRR) TS « ()R IEHE
BEEIEBE)ARFAELI NN ESE
= (M2 D 51% R R IRAE) (M E K IF)
(VB A Q R E R HIAE © k(i) D
PERRRMEESERE - RELEZEH
HERALRANEER B ERETES
H)85F o

RRABANREEME AR - BlCatherine
Holdings International Company Limited -
BL+EREGEHE)BRADA - Leoch Battery
Company Limited * Leoch International
Holding Pte. Ltd * Leoch Battery Pte. Ltd.
REBTEBREHEARARABEBRER
A BERASBERBEITREHEE N
B

R-E-_ZTFA=1H KEETHE
AL 5100,000,000% T (HHE R AR
692,906,0007T) * & A K #103,936,000
TR AR #588,970,000 TR 15 B & %
MERDER—FARE_E=FRK
(BiEEREMT)EE THEXREFIK
LIBOR+2.7%zt & °

CECTHGRENE | BLEBRMERA R

63



64

Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

17.SHARE CAPITAL 17. B 7<
30 June 31 December
2020 2019
—EEF —ZE-NF
ANA=+H +ZH=+—H
Authorized: JETE
10,000,000,000 (31 December 10,000,000,000
2019: 10,000,000,000) (ZE—NHF
ordinary shares of HK$0.1 each +—-—A=+—8":
(HK$’000) 10,000,000,000) #&
FREE1E TN
L@ (F#7T) 1,000,000 1,000,000
Issued and fully paid: BETRER
1,357,644,666 (31 December 1,357,644,6660%
2019: 1,357,521,666) (—Z2—N%F
ordinary shares of HK$0.1 each +=—A=+—8":
(HK$’000) 1,357,521,666/%)
FREE. 1B T
Tk (FA7T) 135,764 135,752
Equivalent to RMB’000 HERARBTT 116,224 116,213
A summary of movements in the Company’s share AATRASEBAM T
capital is as follows:
Number of
shares in issue Share capital
ERTRAOBE (&N
RMB’000
AREF T
At 1 January 2019 and RZZE-NF-—A—BK
31 December 2019 —E-NF+ZA=1T—H 1,357,521,666 116,213
Exercise of the share options 1T I 123,000 11
At 30 June 2020 RZEZZTFHA=1H 1,357,644,666 116,224
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18.SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s
operations. Eligible persons of the Pre-IPO Share
Option Scheme include the Company’s directors and
other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
expired on 31 May 2020.

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by
the board of directors at its discretion and set out in
the relevant offer letters provided that it should not be
less than the nominal value of the shares.

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

8. 45 Ix st &

BRAFARENBRES

ARG BEBRNAHEENBERETS
(BRAFAEERBRESE)  5EM
HASEBHRNEBEELERNAGERA
TIREEEAMEE - XA AHBEEAER
ETEMNEAEBALBEARGNESER
AEBOEMEES - BXAHABEABR
BAER T —ZF A —BERTRZ
TE-_TFERA=+—HE®H°

BRAMBEABRERT B TEHTASK
BEAKBRARNEERER (w2
B ©

W R B E XD R RS AT AR R 8
AEEELERENRNEE LR& A
60,000,0008% ft 0 - HE R A QAR ER
PEREBEESTA & (T T RITIE B AR &)
M B BITIR A B RE494.5% ©

BRARBERERER 8RS D
MRBEEYHESSRANBERET I
FERERBHONMR - BEETTLREN
HIE(E
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30 June 2020
—E-EFRA=TH

18.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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8. 1B IRt 2 (A&

BRNFAREANBRERTE(E)

RZZE—ZTF+A=-+/\B#E TEHR
BERARBEEAERE S REXR N
EREAMAERE - BEERARESAER
RN IR EEM T MR R+ BN
FYER - DABUIE Itk 2 B % A {F o0 B A
AT SARE &R AR %S BRI
FNEXREMBTITE  MR_F—F
FrAZTNBSEZARENERE - 5
ARG R RO BT IR SR AR T DATT I ©

TTERBERAFBEABREERL
F) 8 IS AR LA 5% o s SO 1O 22 40 B 4 AT 571 B
PSSR

BREYER TRHAEATAEN  UEF
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30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. iR IET &l (4E
(continued)
Pre-IPO Share Option Scheme BX HEEAERETE(E)
(continued)
The following share options were outstanding under REAERAREERBRESSIET W
the Pre-IPO Share Options Scheme during the period: RITEHBIRENT
Six months ended Six months ended
30 June 2020 30 June 2019
BE-_ZE_-=F HE-_Z—NF
ANA=1THIAKEA NA=ZFTHIEAEA
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
I3 BRE n#EF5 i e
TEE 2B 1708 B
HK$ HK$
per share ’000 per share 000
BRET F#4 BB T T4
At 1 January R—HA—H 1.34 9,153 1.44 14,253
Exercised during the period HIR{7{# 0.20 (123) - -
Forfeited during the period ~ HAP9;8 4% 1.82 (2,170) 1.72 (2,750)
At 30 June RANA=+H 1.21 6,860 1.38 11,503
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30 June 2020
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Notes to the Interim Condensed Consolidated Financial Information R EAfS A& S

30 June 2020
—TFFAA=+H

18.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the Pre- RZE_EFNA=THHEAAHBEER
IPO Share Options outstanding under the Pre-IPO
Share Options Scheme as at 30 June 2020 are as

8. 1B IRt 2 (A&

BRNFAREANBRERTE(E)

ERBBRENITEERITERMT

follows:

Exercise
Number of options price per share Exercise period
BREHE BRITEE THEH
29,250 HK$0.200 1 June 2014 to 1 June 2022

0.200% 7T —MHFAA—RE_Z__FXA—
50,750 HK$0.200 1 June 2015 to 1 June 2022

0.2008 7T —hFEANA—BE_ZE-_—_FHA—H
20,000 HK$0.400 1 June 2012 to 1 June 2022

0.400/& 7T —E-——HXA-BEE-_ZE-__4,"A—H
20,000 HK$0.400 1 June 2013 to 1 June 2022

0.400/% 7T —E-—=FXA—BE-_ZT-_—_F,A—H
20,000 HK$0.400 1 June 2014 to 1 June 2022

0.400/% 7T —FEANA—BEZZ-_FA—H
20,000 HK$0.400 1 June 2015 to 1 June 2022

0.4008 7T —hFEANA—BE_ZE-_—_FHA—H
42,500 HK$0.600 1 June 2012 to 1 June 2022

0.600/%& 7T —E-——HFXA-BEE-_Z-__4,"A—H
42,500 HK$0.600 1 June 2013 to 1 June 2022

0.600/% 7T —E-—=FXA—BE-_ZT-_—_F,HA—H
42,500 HK$0.600 1 June 2014 to 1 June 2022

0.6007% 7T —FEAA—HBEZZ-_FA—H
42,500 HK$0.600 1 June 2015 to 1 June 2022

0.600/& 7T —hFARA—REZZT-__FHA—H
37,500 HK$0.800 1 June 2012 to 1 June 2022

0.8007% 7T —E-—CZHFARA—RET=-—F,A—H
45,500 HK$0.800 1 June 2013 to 1 June 2022

0.800/% 7T —E—=FRA—BE-_ZT-_—_F,xA—H
112,500 HK$0.800 1 June 2014 to 1 June 2022

0.8007% 7T —E-NFEAA-RAEZZT-_—_FA—
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

18.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme

30 June 2020
—E-EFRA=FH

8. M IRt 2l (A&

BXRAFAREANBRERTE(E)

(continued)

Exercise
Number of options price per share Exercise period
EREHE BRTEE T
112,500 HK$0.800 1 June 2015 to 1 June 2022

0.8007 7T ZE-RFARAA—BEZZT_F,H—H
305,000 HK$1.000 1 June 2012 to 1 June 2022

1.0007%& 7T —E——HFXA-BEE-_FT-__"F,"A—H
657,000 HK$1.000 1 June 2013 to 1 June 2022

1.000/ 7T TE—=FXNA—HBEZE=-_FHA
725,000 HK$1.000 1 June 2014 to 1 June 2022

1.000% 7T —HFEARA—RAEZT==FA—H
725,000 HK$1.000 1 June 2015 to 1 June 2022

1.000/% 7T —RAFAA—HBE_ZT__F,"A—H
87,500 HK$1.200 1JuneQO12to1LMne2022

1.2007%& 7T —E-——HFXRXA-BE-_F - —"4F,"A—H
87,500 HK$1.200 1 June 20183 to 1 June 2022

1.200/8 7T —TE-—=FXA—HE-_ZE-_—_F,H—H
212,500 HK$1.200 1 June 2014 to 1 June 2022

1.200%& 7T —WEAA—Bz2-_F - —"9F,"A—H
212,500 HK$1.200 1Jun62015to1\Mn62022

1.200/ 7T —RAFAA—BE_ZT__F,"A—H
25,000 HK$1.400 1June2013to1LMne2022

1.4007% 7T —FEXA—HE-_Z-__%XHA—H
212,500 HK$1.400 1Jun62014to1\MHeZO22

1.400/8 7T —WFEAA—BE_FT__F,"A—H
212,500 HK$1.400 1June2015to1LMne2022

1.4007%& 7T —hAFAA—HBz_Z - _9F,"A—H
80,000 HK$1.600 1Jun62012to1\MHe2022

1.600/8 7T —E——FRXA—HE_ZE-__FA—
80,000 HK$1.600 1 June 2013 to 1 June 2022

1.6007%& 7T —FEXA—HE-_Z-__%H—H
80,000 HK$1.600 1Jun62014to1\MH62022

1.600/4 7T ZE-WFERAA—BEZT_FH—H
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30 June 2020
—E-EFRA=TH

18.SHARE OPTION SCHEMES 8. IR &l (4F

(continued)
Pre-IPO Share Option Scheme BARAMRENBRESE(E)
(continued)

Exercise
Number of options price per share Exercise period
BREZE BRITEE TEH
80,000 HK$1.600 1 June 2015 to 1 June 2022

1.600/8% 7T —E-RAFAA—BE_ZT-_—_F,HA—H
250,000 HK$1.800 1 June 2012 to 1 June 2022

1.8007& 7T —E - RNA—BEZZE-_—_FA—
400,000 HK$1.800 1 June 2013 to 1 June 2022

1.800/8 7T —E-=FXA-BE-_ZT=-__F,H
400,000 HK$1.800 1 June 2014 to 1 June 2022

1.8007%& 7T —ERA—Bz2-_Z2-_—"94,"A—H
400,000 HK$1.800 1JuneZO15to'1Jun62022

1.800/8 7T —RAFAA—BE_ZT-__F,"A—H
367,500 HK$2.000 1JuneQO14to‘IJun92022

2.000/%& 7T —EASA—Bz2-_F-—"94,"A—H
622,500 HK$2.000 1JuneZO15to'1Jun62022

2.00078 7T —RAFAA—BE_Z-__F,HA—H
6,860,000
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18.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The 123,000 share options exercised during the period
resulted in the issue of 123,000 ordinary shares of the
Company and additional share capital of HK$12,000
(equivalent to RMB11,000) and share premium of
HK$12,000 (equivalent to RMB11,000).

At 30 June 2020, the Company had outstanding Pre-
IPO Share Options for the subscription of 6,860,000
shares under the Pre-IPO Share Option Scheme, which
represented approximately 0.5% of the issued share
capital of the Company as at that date. The exercise
in full of the outstanding Pre-IPO Share Options
would, under the present capital structure of the
Company, result in the issue of 6,860,000 additional
ordinary shares of the Company and additional share
capital of HK$686,000 (equivalent to RMB627,000)
and share premium of HK$7,586,000 (equivalent to
RMB6,881,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 6,860,000 share options outstanding
under the Pre-IPO Share Option Scheme, which
represented approximately 0.5% of the Company’s
shares in issue as at that date.

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

8. M IRt 2l (A&

BXRAFAREANBRERTE(E)

RHAR T 123,00010 B A% 4 B B 3 17
123,000l AR Al Ei@ - LA RFEEINR A
12,000 7T (F8 & M A R #11,0007T) & &
& E 12,0008 T (HER AR 11,000
L) °

WZZE-TEXA=+H ARBHEAEX
TEERLAAEERERE  ATREAR
A E BT S AR #E 5T 2118 T6,860,000%
B HERARRRE AMBEBITRA
#10.5% - BREBEARBINRBR/RALEE 2
EIERITEEAAREERERESE
% 3176,860,000 KA~ A EEIN T @AY
LA B BB 9NIE AR 686,00058 T (HEE R AR
627,0007T) & i 1% /4 (B 7,586,000/ 7T (48
LN ARY6,881,0007T) (FNBR B RAEE1TH
A °

REZEFBHRRELER  ARFIREE
IR % 6 A B AR AT 81 8 5 6,860,00017
RARTTENBRE  HEREBARRD
BITRAD 2 #90.5% °
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30 June 2020
—E-EFRA=TH

18.SHARE OPTION SCHEMES

(continued)

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the Annual General Meeting of
the Company held on 18 May 2018) for the purpose of
providing incentives or rewards to eligible persons for
their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes
as the board of directors may approve from time to
time. Eligible persons of the Share Option Scheme
include any director or employee (whether full time or
part time), consultant or advisor of the Group who,
in the sole discretion of the board of directors, has
contributed to or will contribute to the Group.

The Share Option Scheme is available to the directors
and employees (whether full time or part time) of any
member of the Group.

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive director
of the Company, or to any of their associates, in
excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the
price of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

Leoch International Technology Limited | Interim Report 2020
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8. 1B IRt 2 (A&

BREE

ARBEIT - ABBRAE S (B BRE
) BEARBFMARRR-T—ZTF+
ATMORBEENERRBRR(MARANR
E-N\FRATNAETHRRBEFAS
HERDHERER - FHEA/AEEER
BRI TS NIRAAEENRZZ A ER
ATRHEEBHHRE  RREFTS TR
ERHEME R - BEREFENEGERAL
EREZS2RAR/CHIBHAEEE
HEBNASEETAEZHRE (TRER
SRR - BRI AA -

B S RE T AR EERKE A A
MEENEER (TwmE B -

BRYARAES  TBITRABHTER
RAWENTAMHBEALTOBERE A
SEES B FFATTE S ROBLE SN - £
A+ A BER T AR B8 E ZBR
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18.SHARE OPTION SCHEMES

(continued)

Share Option Scheme (continued)

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option schemes,
must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting
and certain disclosure and reporting requirements.

The subscription price of share options is determinable
by the directors, but may not be less than the
highest of () the Stock Exchange closing price of the
Company’s shares on the date of offer of the share
options; (ii) the average Stock Exchange closing
price of the Company’s shares for the five trading
days immediately preceding the date of offer; and (i)
the nominal value of the shares of the Company. A
consideration of RMB1.00 is payable on acceptance of
the offer of an option or options.

The Share Option Scheme became effective on
16 November 2010, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme by
shareholders by resolution at a general meeting.

Any exercise of an option granted under the Share
Option Scheme is subject to conditions as may be
specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

8. M IRt 2l (A&

BRESE(E)

R 8 R AT (T E R A A &) B Al
ARTZARTEREREZZSEE - T
FHBARANEMEHEDBEITRG B
Z30% o IR+ & A #ME - RIEEK
BB TEBUAERSEE ZBRER
BT 2 ZRH 8B EEFARRERRA
REIDEITRN Z1%  FBBEL R 6 2 1]
AR 2 BREA ST EFBERN R
REHE  WETETHELAHRRE

BEREZRBEHRERRE  BEAEFER
(VA B 2 B AR A B B P
ZWHE  (BERRE A AERS A
RN BN B R P 2 F U E ¢ i)
ARAREzHERESERE) - X
FE IO 22 40 S B IR B B ST AR 61,00
TEHRE -

BREFIN T -—ZFTF+ A+ ELE
M BRARITEBEIERTIN - B RRRK
RASBBRARRNBIE 2 B HIE
TERTBERR -

TTER R BB 3R D B AR IAR
BB AR ) B 40 B P DI BR 2 R IF R o

R B TRAATAER - UEF
BB HNBRAE LRE -
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30 June 2020
—E-EFRA=TH

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

BREE(E)

Share Option Scheme (continued)

The following share options were outstanding under AT REABRERSIE TR RITERE
the Share Option Scheme during the period: At

Six months ended Six months ended

30 June 2020 30 June 2019
RE-T-TF HE-T1F
ANA=THIEAEA ANA=+HIESNEAR
Weighted Weighted
average average
exercise  Number of exercise Number of
price options price options
InrEEg g1
THEE BREHE 1TE(E BRESE
HK$ HK$
per share ’000 per share 000
BRET T4 BRETT F15
At 1 January »—A—H 1.28 43,227 1.33 23,364
Granted during the period BRI H 0.60 3,600 - -
Exercised during the period EARTT{E - - - -
Lapsed during the period BRI 44k 1.02 (2,017) - -
Forfeited during the period B2 Uk 1.12 (4,080) 1.63 (1,667)
At 30 June RANA=+H 1.25 40,730 1.30 21,697
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30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 8.l AT EI(E
(continued)
Share Option Scheme (continued) EARAESTEI ()
Movements in the Company’s share options under the HAAAR R RIBIREST S IE THRE &
Share Option Scheme during the period are as follows: wmr
Closing price
of the shares of
Number of share options the Company
L Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
categoryof ~ 1January  duing  during  duing  during  30June grantof Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options of share options  options  Vesting period were granted
i R FRERRERY
95 T3 CECRE BRE ] REAALR
438 -B-8 BARE AR BRRk BRAN AAZTR REBE  BREGRE ke R4 RiihnE
HKS per
share
ST
Directors
£
Mr.CaoYadong 300,000 - - - - 300,000 22 November 1December 201740 1020 () One-thirc of the total number of the 1020
Alan 2016 21 Novemboer 2026 share opfions granted are exercisable
ENEnE ERE 0 CEE atanytime on or after  December
-5 +-R-AZ 2017,
= EREREES =07 -THZ
+-f-1-B F-tET AR kAR
R

(i) One-thirc of the total number of the
share options granted are exercisable
at anytime on or after 1 December
2018 and
ey vl

~NEt2A- E%zﬁfﬂﬂﬁ%im
iR

(i) The remaining one-third of the tofal
number of the share options granted
are exercisable at anytime on o after
1 December 2019,
ERERERS A T=0 T
ZE-NETZA-BEZRERR
BlE
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30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RRRRE Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during 30 June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
95 T3 C20%%F BRE Bhe AR
2380 -R-B BRREL BRGE BARK BAxY AAStE REEE BREGRE fikE SR Rt hnE
HKS per
share
gt
Directors
£
Mr.CaoYdong 200,000 - - - = 200000 19Juy2019 1 August 202010 1280 (] One-third of the total number of the 0610
Alan ENE 18 July 2029 share opfions granted are exercisable
Bkt ththE 2% atany fime on or after 1 August 2000;
Ni-RE ERERELZ A -TRCF
EohE “EEN\R-BE R ERERRS
tAT/H fe:

Leoch International Technology Limited | Interim Report 2020

(i) Ong-third of the totel number of the
share options granted are exercisable
at any time on or after 1 August 2021;
and
EREREEH =H-TR-
BN\ R-ReRERERR
iR

i

T

=

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
1 August 2022.
ERERERS 8 T=07-TH
ZEIENA-ReZ KRR
WiiE
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30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. B IR ERTEI(FE
(continued)
Share Option Scheme (continued) B REST8I(E)
Closing price
of the shares of
Number of share options the Company
REREA Exercise immediately
Name or At Granted Eercised Forfeited  Lapsed At Date of price of hefore the date
category of TJanvary  during  duing  durng  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period - the period 2020 share options ~ of share options  options  Vesting period were granted
i R FRERERL
9R% 3 C30%% BRE Ehe AR
EE9EH --B BREEL BRTR BARK BAXY ARt REABE  BREGRE fikE 5EE Rtz hinE
HKS per
share
§hiEn
Directors
£
Mr. Cao Yixiong - 300000 - - - 300000 3Apd2020 16 Apr 202110 0.600 () One-third o the total number of the 0480
Aln “30%F 2 Apr 2030 share options granted are exercisable
EMERY MizR 3% at any time on orafer 16 Apr 2021;
MATARZ ERBRELE = -TRZ
I5-%E Z-ERAT AR R EAERR
mAZR fife:

(i) One-thirct of the total number of the
share options granted are exercisable
at any fime on or after 16 Aprl 2022;
and
RRERESS =0 -TR-F
ZZEMAT RS K ARER
it R

(i The remaining one-third of the tofal
number of the share options granted
are exercisable at any time on or afer
16 Aprl 2023,

ERERESE BT=3-TR
ZRCZEMATARHRAME
T
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30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RRRRE Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during 30 June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
95 T3 C20%%F BRE Bhe AR
2380 -R-B BRREL BRGE BARK BAxY AAStE REEE BREGRE fikE SR Rt hnE
HKS per
share
gt
Directors
£
Mr. Lau Chi Kt 300,000 - - - = 300000 22November 1December20t7to 1,020 () Onethird of the total number of the 1020
HEhE 2016 21 November 2026 shre options granted are evercisable
B CE4E atanytime on or after 1 December
=R t2A-B% 207
“toB B EREREEZ -A-TRCR
+-f=1-A —tETZA- AR R ARERR

Leoch International Technology Limited | Interim Report 2020

fife

(i) Ong-third of the totel number of the
share options granted are exercisable
at anytime on or after 1 December
2018;and
EREREEH =H-TR-
-NETZR-BehAARR
1k R

ES
<

(i) The remaining one-third of the tota
number of the share options granted
are exercisable at anytime on o after
1 December 2019,
ERERERSZAT=AL T
Z3-NETIR- B RERE
GHE
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30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. B ESTEI (&
(continued)
Share Option Scheme (continued) fEARAECTEI ()
Closing price
of the shares of
Number of share options the Company
LU Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
categoryof ~ 1January  duing  during  duing  during  30June grantof Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options of share options  options  Vesting period were granted
i B RERRERD
p5 JECEE CE0%%F BRE ] REAALR
2380 --B BRRE BROE  BARW BAXH RAStR REAE  BREGRD fikE GRS Rt hnE
HKS per
share
T
Directors
£
Mr. Lau Ch Kt 200,000 - - - = 200000 19Juy2019 1 August 202010 1280 (] One-third of the total number of the 0610
Yrrs S S [N ) shre opfions ranted are evercisable
ththE 2% atany fime on or after 1 August 2020;
Ni-RE EREREAS =A7-TH-%
EopE ZFENA-BEZKAMRERT
tAT/H f:

(i) Ong-third of the totel number of the
share options granted are exercisable
at any time on or after 1 August 2021;
and
ERERELZ=H7-TH
-EN\A-BIEATER
iR

=
<

it}

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
1 August 2022.
ERERELS A T=07-TR
ZECCENA-RY KRR
ATl
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RRRRE Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during 30 June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
95 T3 C20%%F BRE Bhe AR
2380 -R-B BRREL BRGE BARK BAxY AAStE REEE BREGRE fikE SR Rt hnE
HKS per
share
§hin
Directors
£
Mr. Lau Chi Kt - 300000 - - = 300000 3Aprd 2020 16 Apri 202110 0,600 () One-third of the total number of the 0480
iy TEOEE Qo 0% shre options ranted are evercisable
ER=E —3-% atany ting on or afte 16 Aprl 2021,
MAtTARE ERERELZ A -TRCF
i Z-EMATRAT R ERERR
MAZH fife:
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(i) Ong-third of the totel number of the
share options granted are exercisable
at any fime on or after 16 Apr 2022;
and
ERERELS-77-TR-E
ZZEMATABE K EARER
1k R

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
16 Apri 2023,
ERERERS 8 T=07-TH
ZRCZEMATABRRAMNE
GTE



Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 8.4 Ittt 8l (A
(continued)
Share Option Scheme (continued) B REST &I ()
Closing price
of the shares of
Number of share options the Company
RRERA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
categoryof ~ 1January  duing  during  duing  during  30June grantof Exercise period share onwhich options
participant 2020 the period the period the period - the period 2020 share options of share options  options  Vesting period were granted
i B RERRERD
p5 JECEE CE0%%F BRE Bhe REAALR
2380 -f-B BREEL BRGR BARK  BAxY AAStE REBE BREGRE fikE SR Rt hnE
HKS per
share
T
Directors
£
Ms. Yin Haiyan 150,000 - - - = 150000 22November 1December20t7to 1,020 () Onethird of the total number of the 1020
lE -3 2016 21 November 2026 shre opfions ranted are evercisable
ENE 0 EE atanytime on or afte 1 December
=R +ZR-AZ 207
i = - kR %fog#@%{z A-TR-R
t-A=t-H ~tETZR-RA A EARER
fiff

(i) Ong-third of the totel number of the
share options granted are exercisable
at anytime on or after 1 December
2018 and
ERERESS /=0 -TN_F

-JETZR-BH K ERERR
i &

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at anytime on o after
1 December 2019,
ERERERS A T=07 -7
ZENETR-BAZRERE
GE
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RigsA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed Date of price of hefore the date
category of fJanvary  during  duing  during  during grant of Exercise period share onwhich options
participant 2020 the period the period the period the period share options  of share options  options  Vesting period were granted
i SRERERN
Vi TE0EE ZE23F BBE Bhe ARAAAT
A9 EH -B-B BRREL BRGE BARK  BAxY AAStE REBE  BREGRE fikE SRE Rt hnE
HKS per
share
§hin
Directors
£
Ms. Yin Halyan 150,000 - - - - 4 December 16 December 201810 1.442 () One-third of the total number of the 1430
lE:3 017 3 December 2027 share options granted are evercisable
EtE CE)E atanytime on or after 16 December
TZARA  tZATRAE 2018,
5otk ERERELZ CA-TRCF
+ZA=H -NETZ AR AR
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&

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at anytime on or after 16 December
2019, and
ERERELE=77-TR-F
—NETZRTABE EEAER
i R

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at anytime on o after
16 December 2020.
ERERERSAT=0 -7
SRR ATARARER
BRAE



Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. B IR ET S (&
(continued)
Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
REREA Exercise immediately
Name or At Granted Ewercised Forfeited  Lapsed At Date of price of before the date
category of fJanvary  during  duing  durng  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R SRERERN
Ve TE0EE ZE2%F BBE Ehe ARAA0T
A9 EH -f-B BRRE BRGR BARK BAxY AAStE REABR BREGRE fikE SRE Rtz dnE
HKS per
share
§hiEn
Directors
£
s, Yin Haiyan 900,000 - - - - 900000 19Juy2019 1 August 2020 to 1.280 () Ong-third of the total number of the 0610
:F 3 ay TE-RE 18y 20 share opfions granted are exercisable
tAThE —5-%F atany e on or afer 1 August 2020;
Ni-RZ ERBRELH = -TR-Z
e ZRENA-ReZEMRERG
tATNE f:

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at any time on or after 1 August 2021;
and
ERERELS=77-TR-F
Z-EN\A-BE 2 kERRERG
£:R

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
1 August 2022.
EREREES A T=0-TR
“ECCENR-RYZREARR
Mt «
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
LU Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  duing  duing  during  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R PRERERL
s8Rz tECEE C20%F BRE BRE ABEALT
A3 8H -B-B BREL BRTR BARK BAAY AASTE REAE  BREGRE fikE HEE Ritz4n@
HKS per
share
st
Directors
£
s, Yin Halyan - 300,000 - - - 300000 3Api2020 16 Aprl2021to 0.600 () One-third of the total number of the 0480
):E3en TECEE O Qi 2090 share options granted are evercisable
MAzR —%=-F atany time on or after 16 Apr 2021;
MATARE ERERELE = -TRZZ
53 Z-ERAT AR R EAERR
BAZR fife:
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(i) One-thirc of the total number of the
share options granted are exercisable
at any time on or after 16 Apri 2022;
and
EREREAG =0T
ZZEMAT AR KRR
it k

A

(i) The remaining one-third of the tofal
number of the share options granted
are exercisable at any time on or afer
16 Apri 2023,
ERERERS 8 T=0 -
ZECEMATRRE LK EAR
ARfE -



Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

18.SHARE OPTION SCHEMES

30 June 2020
—E-EFRA=FH

18. B AERT &I (&

(continued)
Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
RERSA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  durng  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R FRERERY
pu s 23 CE0%% BRE BEE R
#E9EH -B-8 BARE AR BARk BRAN AAZTR REBE  BREGRE ke SR4 RiihnE
HKS per
share
st
Directors
Or. Zhu Ping - 600,000 - - - 600000 3Api2020 16 Aprl2021to 0.600 () One-third of the totel number of the 0480
RifL TECEE O Qi 2090 share options granted are evercisable
mA=g -5--F at any time on or after 16 Aprl 2021;
MATARE EREREEG,-A7-TR-F
53 Z-ERAT AR R EAERR
BAZR il
(i) One-thirc of the total number of the
share options granted are exercisable
at any time on or after 16 Apri 2022;
and
ERERESS =7 -TH-R
ZZEMAT RS KRR
fi R
(i The remaining one-third of the tofal
number of the share options granted
are exercisable at any time on or after
16 Apri 2023
ERERERG A T=0 -
ZECZERA TR REME
TR
2200000 1,500,000 - - - 3,700,000
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES

18. B AERT &I (&

(continued)
Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RigsA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  duing  duing  during  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
U TE0EE C20%% BRE BhE AR
A9 EH --B BRREL BRGE BARK BAxY AAStE REBEE BREGRE fikE SR RtzhnE
HKS per
share
T
Other employees
in aggregate
4 h)
2,017,000 - - - 017,000 = 1Apd 2015 1 May 201610 1.018 (] One-third of the total number of the 1010
E-1E 31 March 2020 share opfions granted are exercisable
BAi-R 5% at anytime on or after 1 May 2016;
1A-B% ERERELZ =A-TRCR
“RE% —NERA-Be TR
ZAZ1-R f:
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(i) Ong-third of the totel number of the
share options granted are exercisable
at anytime on or after 1 May 2017;
and
ERERRLZ -A-TR-F
—tERA-BARARERRT
£k

(i) The remaining one-third of the tota
number of the share options granted
are exercisable at anytime on o after
1 May 2018,
ERERERSZAT=02 -7
Z3-\ER-BE 2 hEARR
ATt -



Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. B IR ERTEI(FE
(continued)
Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
REREA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  durng  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
Vi T3 C20%%F BRE Bhe AR
A9 EH --B BRREL BRGR BARK BAXY AAStE REER BREGRE fikE SR Rtz hnE
HKS per
share
§hiEn
Other employees
in aggregate
4
1,500,000 - - - - 1500000 26November 1December2016t0  0.810 () One-third of the total number of the 0.780
15 25 Novemboer 2020 share opfions granted are exercisable
E-1F 0 &R atanytime on or after 1 December
=R t2A-B% 2016;
trE 0 Z50EF EREREEZ -A-TRCF
+-f=11A —NETZR-RICAEARER
i

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at anytime on or after 1 December
2017: and
ERERELS=77-TR-F
—CETCR-BH K ERRRR
ik R

(i) the remaining one-third of the total
number of the share options granted
are exercisable at anytime on o after
1 December 2018,

EREREES A=A -TH
253N ETZA-BHRENE
HGE
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES

18. B AERT &I (&

(continued)
Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RigsA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  duing  duing  during  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i B REBRERD
U TE0EE C20%% BRE BhE AR
2380 -B-B BRRE BROE BARK BAXN RASTR REAE  BREGRS fikE SR RtzhnE
HKS per
share
§hin
Other employees
in aggregate
EhESS
6,660,000 - - (480000 - 6180000 22November 1December20t7to 1,020 () One-third of the total number of the 1020

Leoch International Technology Limited | Interim Report 2020

2016
E-5E
-5
~t-f

21 November 2026
TE
t-f-B%

—Fm -
—R-N

t-A=1-B

share opfions granted are exercisable

at anytime on or after 1 December

017,

EREREEZ A -TRCR

—tF 2R Bk ARER
fig:

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at anytime on or after 1 December
2018; and
ERERELS=77-TR-F
-JETZR-BH K ERBRR
1k R

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at anytime on o after
1 December 2019,
ERERERS A T=07 T
23 NETIR- B RAME
HGTE



Notes to the Interim Condensed Consolidated Financial Information & i %5 B3 43 4 B 45 & B Fft 31

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 18. B IR 5T 8l (4F
(continued)
Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
BhERA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  durng  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
Vi T3 C20%%F BRE Bhe AfAA0T
A9 EH --B BRREL BRGR BARK BAXY AAStE REER BREGRE fikE SR Rtz hnE
HKS per
share
§hiEn
Other employees
in aggregate
4
1,500,000 - - - - 1500000 16May2017 1 June 2018t 1822 (] One-third of the total number of the 1840

IEHE O 15Ny

BRtRA ZE-NE
NA-HE
BTtk
1AtTIR

share opfions granted are exercisable
at anytime on or after 1 June 2018;

ERERELH =H-TR-Z
—NERR-Be EARRAT
f:

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at anytime on or after 1 June 2019;
and
ERERESS =A2-TR-F
—NERA-BE AERRERG
iR

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at anytime on or after
1 June 2020,
EREREES A T=07-TH
ZEIREN AR GEARE
ATt -
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES

18. B AERT &I (&

(continued)
Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
RRRRE Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during 30 June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
95 T3 C20%%F BRE Bhe REAALR
2380 -f-B BRERE BROE  BARW BAXN RASTR REAE  BREGRS ik HRS Rt hnE
HKS per
share
g
Other employees
in aggregate
44 EE
2,350,000 - - - = 2360000 25May2017 1 June 2018to 1.760 (] One-third of the total number of the 1690
E-tE 24 May 2027 share opfions granted are exercisable
il il S 2 atanytime on or after 1 Jung 2018;
~A-RE ERERRELE =7 -THZE
i -NERR-BE R ERRRRT
il s f:
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(i) Ong-third of the totel number of the
share options granted are exercisable
at anytime on or after 1 June 2019;
and
EREREEH =H-TR-
—NERA- B REERRT
iR

ES
<

(i) The remaining one-third of the tota
number of the share options granted
are exercisable at anytime on o after
1 June 2020.
ERERERSZAT=0 2T
ZRCRER AR RS
WiiE



Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

18.SHARE OPTION SCHEMES
(continued)

30 June 2020
—E-EFRA=FH

18. B AERT &I (&

Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
RRERA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R RERRERD
p5 JECEE CE0%%F BRE Bhe AR
A9 EH -f-B BREEL BRGR BARK  BAxY AAStE REBE BREGRE fikE SR Rt hnE
HKS per
share
st
Other employees
in aggregate
4 Ch
5,550,000 - - (600000 - 4950000 4December 16 December 20180 1.442 () One-third of the total number of the 1430
17 3 December 2027 share opfions granted are exercisable
E-tE ZEJE at anytime on or after 16 Decemoer
TZABA  tZATHAE 2018,
g ERERREZ CA-TRCR
+ZA=H -NETZ TRz AR

e

(i) Ong-third of the totel number of the
share options granted are exercisable
at anytime on or after 16 December
2019; and
ERERELS=77-TR-E
“NETZATARG AR
AT R

(i) The remaining one-{hird of the fota
number of the share options granted
are exercisable at anytime on or after
16 December 2020.
EREREEGZAT=A2 i
CERCRETCATART AR
BRI -
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES
(continued)

18. B AERT &I (&

Share Option Scheme (continued) ERAESTEI ()
Closing price
of the shares of
Number of share options the Company
L Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  during  during  30June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i RERRERD
s5 TECEE C20%% BRE Bhi AR
#2380 -B-B BRRE BROE  BARW BAXN RA=tR REAE  BREGRS fikE SR RitzhnE
HKS per
share
§hiEn
Other employees
in aggregate
EESS
21,450,000 - = 2100000 - 19,350,000 19July2019 1 August 202010 1280 (] One-third of the total number of the 0610
ENE 18 July 2029 share opfions granted are exercisable
tAthE -E-3f atany fime on or after 1 August 2000;
Ni-RE EREREEZ A -TRF
RonE “EE )R-z AR
tAT/H f:
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(i) Ong-third of the totel number of the
share options granted are exercisable
at any time on or after 1 August 2021;
and
ERERELS=77-TR-F
Z-EN\A-BEZ ERRERG
R

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
1 August 2022.
ERERERSZAT=0L T
ZRCZENA- R G
AfTfe



Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 8.l AT EI(E
(continued)
Share Option Scheme (continued) EARAESTEI ()
Closing price
of the shares of
Number of share options the Company
REREA Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
category of fJanvary  during  duing  durng  during 30 June grant of Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options ~ of share options  options  Veesting period were granted
i R REBRERD
Vi TE0EE C20%%F BRE PR AR
2380 -f-B BRREL BRGR BARK BAxY AAStE REBE BREGRE fikE SR RitzhnE
HKS per
share
§hiEn
Other employees
in aggregate
44 -EE
= 900000 = (900,000 - = 2January 2020 16 January 202110 0580 () One-third of the totel number of the 0,59
CECEk 1 January 2030 share opfions granted are exercisable
-f-R 5% atany time on or after 16 January
-AtrEE 2021
o5°%% %ﬁ%ﬁﬁ%éﬂ@%{z A-ARZE
-A-H Z-E-RRAR R ERERR
i

(i) Ong-third of the totel number of the
share options granted are exercisable
at any fime on o after 16 January
2022, and
EREREES =0 -TN_F
ZZE-RTBE R EARER
i Rk

(i) The remaining one-third of the fota
number of the share options granted
are exercisable at any time on or after
16 January 2023,
#ﬁﬁ%w@@%&zwnz EliS
ZRCZE-ArR B RENE

G E
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

18.SHARE OPTION SCHEMES

18. B AERT &I (&

(continued)
Share Option Scheme (continued) B REET &I ()
Closing price
of the shares of
Number of share options the Company
RRRRE Exercise immediately
Name or At Granted Exercised Forfeited  Lapsed At Date of price of hefore the date
categoryof ~ 1January  duing  during  duing  during  30June grantof Exercise period share onwhich options
participant 2020 the period the period the period the period 2020 share options of share options  options  Vesting period were granted
i R REBRERD
95 T3 C20%%F BRE Bhe REAALR
2380 -R-B BRREL BRGE BARK BAxY AAStE REEE BREGRE fikE SR Rt hnE
HKS per
share
s
Other employees
in aggregate
EhEEA:
= 1.200,000 - - - 1200000 3Apr2020  16/Apri 2021 to 0,600 () One-third o the total number of the 0480
CECEk 2 Aorl 2030 share opfions granted are exercisable
mA=g -%--% atany time on or after 16 Apr 2021;
MATARE ERERELE = -TRZZ
“573F Z-ERAT AR R EAERER
mAZR i

(i) Ong-thirc of the totel number of the
share options granted are exercisable
at any fime on or after 16 Aprl 2022;
and
ERERELE, =0 -TH_F
ZZERRT ARG R EARRER
ik R

(i) The remaining one-third of the tota
number of the share options granted
are exercisable at any time on or after
16 Apri 2023,

ERERESS BT=A-T1
“ECCERATRBAZ KRR
AffE -

41,027,000 2100000 -

(4080000 (2017000 37030000

43227000 3600000

- (4,080,000) (2,017,000) 40,730,000

96
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

18.SHARE OPTION SCHEMES 8.l &I (&
(continued)
Share Option Scheme (continued) EARAESTEI ()
The exercise prices and exercise periods of the share RZZFEZTFANA=THERESEIET
options outstanding under the Share Option Scheme MARITE A B RENTEE RITE 0
at 30 June 2020 are as follows: N

Exercise price

Number of options per share Exercise period
BREHE BRTEE TS
1,500,000 HK$0.810 1 December 2016 to 25 November 2020
08108T Z—E—RFTA—HZE
—EEF+—HAZ+hHA
6,780,000 HK$1.020 1 December 2017 to 21 November 2026
1.0208t Z—T—+tF+-HA—HZE
—RFE+—HZt+—H
1,500,000 HK$1.822 1 June 2018 to 15 May 2027
1.822/8 7T —NFRA—BE-_ZE-_t+FRATHH
2,350,000 HK$1.760 1 June 2018 to 24 May 2027
176087 Z—E-N\FARA-BE_T_+FRA_-+WMEA
5,250,000 HK$1.442 16 December 2018 to 3 December 2027
1.4427% 7T —“—A¢+—H+ﬁai
—EotEF+ZHA=H
20,650,000 HK$1.280 1Augwﬁ2020to18Jwy2029
128087t Z—E_TFENA-BE_Z-_AFtA+NR
2,700,000 HK$0.600 16 April 2021 to 2 April 2030
0.600/8 7T —E-—FNA+AABE-_Z=FFMA_H
40,730,000
On 2 January 2020, 900,000 share options under the NZE_FEF—H=H  RBREBRE
Share Option Scheme were granted to 1 employee 2| - 900,000 Bl ED MASE1LEE
of the Group. The fair value of these options was B - ZEEREN A L BEA136,00058
HK$136,000 (equivalent to RMB188,000). These share TT(EEAARK188,0007T) o %5 REIS#E
options were forfeited during the period. EREIRZIL -
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30 June 2020
—TFFAA=+H

18.SHARE OPTION SCHEMES

(continued)

Share Option Scheme (continued)

On 3 April 2020, 2,700,000 share options under the
Share Option Scheme were granted to 8 employees
of the Group. The fair value of these options was
HK$264,000 (equivalent to RMB565,000), of which
the Group recognised a share option expense of
HK$52,000 (equivalent to RMB48,000) in the current
period.

The fair value of the share options granted under the
Share Option Scheme was estimated as at the date
of grant by management, using the binomial lattice
model, taking into account the terms and conditions
upon which the options were granted. The following
table lists the inputs to the model used:

Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

8. 1B IRt 2 (A&

BREE(E)

RZZE-_ZTFEFNA=H - REBERET

£ - 2,700,00010 AR EE M AL E8%E B
BRH - 2FEREN R 1 EE /R264,000
B (FHE R ARKS565,0000T) * % © &
5 B B 5 7 B ) A 57 1 A #E B 2. 52,0004
T (FHE R AR ¥48,0007T) °

1R B AR AT ) L OB IR A e (08
RN B EE S BRA - EA B
R U R AT £ 8 ) KR M
PEIETT R ET o TR BB R A B
ARV R

Grant date 3 April 2020 2 January 2020
—ECEF —ECEH
REBH B=H —HAZH
Exercise price (HK$ per share) TEE(BRAET) 0.600 0.580
Expected volatility (%) ?E Hﬁ 18 (%) 47.79 47.79
Risk-free interest rate (%) B ) 2= (%) 0.71 1.81
Expected life of share options ﬁﬁﬁ,ﬁﬁﬂﬂiéﬁﬁi/ﬁﬂ(ﬁ)
(years) 10 10
Weighted average share price R B B INE AR B
at grant date (HK$ per share) (BB 0.495 0.580

The expected life of the share options is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility may not necessarily reflect the actual
outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.
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18.SHARE OPTION SCHEMES

(continued)

Share Option Scheme (continued)

At the end of the reporting period, the Company had
outstanding share options for the subscription of
40,730,000 shares under the Share Option Scheme,
which represented approximately 3.0% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 40,730,000 additional ordinary
shares of the Company and additional share capital
of HK$4,073,000 (equivalent to RMB3,720,000) and
share premium of HK$46,801,000 (equivalent to
RMB42,450,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 40,130,000 share options
outstanding under the Share Option Scheme, which
represented approximately 3.0% of the Company’s
shares in issue as at that date.

Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

8. M IRt 2l (A&

BRESE(E)

RERR - ARRHEA RITEBRRE
A RIEE IR 218 40,730,000 i%
7 BMERARFREBNERITRALY
3.0% ° IRIEARBINBERAZEE 20
TR ARTTE AR & E B8 1740,730,000
BRAQNREIHNEBR - ARBINRAK
4,073,000/ 7T (1% X AR #3,720,0007T)
K B 17 3% (8 46,801,000/8 T (HHE R AR
42,450,0007T) (FNBR BB EE TR AD) ©

RZEHBEHRREM B - BIEERET
2| - AN AHEA 40,130,000 & 171 B AX
- HERARRREBEEITRALY
3.0%
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

19. COMMITMENTS 19. 7 IE
The Group had the following capital commitments: NEEFUATEAREE
30 June 31 December
2020 2019
et g —E-NF
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (&= =%)
RMB’000 RMB’000
AR®T R ARETTT
Contracted, but not provided for: BETAVBARESE -
Land and buildings T RETF - 208
Plant and machinery 55 = T i 25 2,682 589
Capital contribution for HIEFEAEARBEE
investments in equity FFAEMEEKE 2
investments designated M REETIEE
at fair value through other
comprehensive income 2,500 15,988
5,182 16,785
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

30 June 2020
—E-EFRA=FH

20.RELATED PARTY 20.fEALRS
TRANSACTIONS
(@) In addition to the transactions detailed elsewhere (@) BRZBZHEIREE ATl )3
in these financial statements, the Group had the S5 AREEEEEA TEHRNE N
following material transactions with related parties TEERS :

during the period:

Six months ended 30 June
BEAA=1+RHILAEA

2020 2019
—B-EHF —T-hF
(Unaudited) (Unaudited)
(REEX) (REHER)
Notes RMB’000 RMB’000
Lk AR¥ TR AR®ETTT
Purchases of raw MREARBE
materials from R4
related companies (i)
Related companies wholly EXRLAEREHREAN
owned by Mr. Dong Li fiE N A 12,779 6,191
Sales of products to QNEEATHEEER
related companies (i)
Related companies wholly EFTEAEREHREN
owned by Mr. Dong Li EZEEWNE 33,362 26,603
Lease of office premises EBEEATHEE
to related companies WAEYE 0}
Related companies wholly EThRERERERN
owned by Mr. Dong Li 8 3E N 7 - 257
Interest expense to QEEARZGFE
related companies B b
Non-controlling shareholders —FEB{ B AR~
of a subsidiary FEPERR IR 868 863
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020

ZETFRNA=1H
20.RELATED PARTY
TRANSACTIONS (continued)

(@) (continued)

Note:

)

The purchases of raw materials, sales of products
and lease of office premises with the related
companies were made according to prices mutually
agreed between the two parties on terms not less
favourable to the Group than terms available to or
from (as appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials, sales of products
and lease of office premises above also constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

20.FAEANLRF (&)

(a)

(&)

GEX

(0

BEEARETRMEEE  ERH
ERPAEMEREDRIEES LA
FENERRYAEENE TER M
BYFE= T REREBIE =77 (@
BIRFEEVETETT -

ERERBERMH  HEERKE
EMDREMENBEALZZTER
LEHRAETOARERNEERS

(b) Outstanding balances with related companies: (b) HEEEARNKEELES
Due from Due to
related companies related companies
FEWERE 1\ R ENBERRRE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
—T-NF —T-NF
et %2 TR ZEBZEBF +=A
XB=tR =t-B AAStA =t-A
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&) (RBER) (& &=1%)
Notes RMB’000 RMB’'000 RMB’000 RMB’000
BiEE ARETR ARETT AR¥TR ARET:R
Current: EDER -
Non-controlling —RB RN
shareholders of IR AR
a subsidiary (] - = 66,026 55,158
Related companies wholly EZ %424
ownedby Mr.DongLi ~ AHIEEAF (i) 5,299 4,446 20,777 41,590
5,299 4,446 86,803 96,748
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Notes to the Interim Condensed Consolidated Financial Information R B4 & B 3 & L[ &

20.RELATED PARTY
TRANSACTIONS (continued)

(b) (continued)

Notes:

)

(i)

As at 30 June 2020, a loan amounting to
RMB40,000,000 from the non-controlling
shareholders of a subsidiary was unsecured, bore
interest rate at 4.35% per annum and has no
fixed terms of repayment and a loan amounting
to RMB20,000,000 from the non-controlling
shareholders of a subsidiary was unsecured,
interest-free and had no fixed terms of repayment.
A loan amounting to RMB10,000,000 was repaid on
21 July 2020.

As at 30 June 2020 and 31 December 2019, all
balances with the related companies wholly owned
by Mr. Dong Li were trade in nature, unsecured,
interest-free and have no fixed terms of repayment.

20.F@E A L

(C) Compensation of key management personnel of

the Group:

30 June 2020
ZETFANA=1H

(b) (&)
GEX

(i) R-_ZTE-_ZTENA=Z+H KB
MHB AR ZEERRRZERA
R #40,000,0007T & EEF -« IZFEF
T4%%ﬁ§&ﬂlﬁtﬁ%&XE
—ME B AR ZIEIERIRE 2B
R #20,000,0007T A& £ K4 - ﬁa&
BEFTERP R _TFLA=
+—HBEEEHAR10,000,000
5o

iy RZZTEZZEFAA=TEHEZZ—AN
F+-A=+—8 EREZFLLE
2ERBENBEATINERERE D
ME - EER 2L REETEENR
gqo

(c) AEBMEESBASHMS -

Six months ended 30 June
BEZEAA=+HLARMEA

2020 2019

—B-EF —T-hF

(Unaudited) (Unaudited)

(REER) (REEZ)

RMB’000 RMB’000

AR¥ TR AR®ETTT

Basic salaries and other benefits ~ E AR # 4 K& E ith g 3,776 3,684
Equity-settled share option VAME 23 45 B 1 BE AR A

expenses X 439 428

Pension scheme contributions RREE B 57 60

4,272 4172
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Notes to the Interim Condensed Consolidated Financial Information # A f5 B8R 42 4 B % & R M 5T

30 June 2020
ZETFRNA=1H

20.RELATED PARTY
TRANSACTIONS (continued)

(d) The Group has rental contracts with one related
company wholly owned by Mr. Dong Li and one
related company wholly owned by Mr. Dong Li’'s
spouse. As at 30 June 2020, the Group had
total lease liabilities with these related companies

20.BAEANLRF (5B)

(d) AEEREFLE2EREGH R
BRARREFRERBEERAN—
FRE AR AEESN - N-F—
%Eﬁﬂ_—f—a $Eléﬁi32—1rﬁ§5_

under non-cancellable leases falling due as ,%'E\%EZZDT :
follows:
30 June 31 December
2020 2019
—B-FF i
~NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (F&EZ)
RMB’000 RMB’000
AR¥ T ARET T
Lease liabilities — current HEBE - RP 5,110 4,774
Lease liabilities — non-current HEBE-FERD 2,074 5,105
7,184 9,879

Under such rental contracts, the minimum lease
payment during the period was RMB2,620,000.
As at 30 June 2020, the Group’s right-of-use
assets relating to such rental contracts amounted
to RMB7,386,000 (31 December 2019:
RMB9,792,000).

21.APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial
information was approved and authorised for issue by
the board of directors on 21 August 2020.
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BIEZEHESY - HHWE’JE—'{EE%E?—T
ﬁ KA ANRE2,620,000T ° A=

TZFEXA=ZTH le‘%lgﬁisiﬂﬁ
1%9%’7%?%%@%%%?%AE%
7,386,000c(ZE—NF+=-A=+
—H : AR¥9,792,0007T) °
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